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REPORT OF INDEPENDENT ACCOUNTANTS TRANSLATED FROVHINESE

To the Board of Directors and Stockholders of ABIERELECTRONICS CO., LTD.

We have audited the accompanying consolidated balaheets of ABLEREX ELECTRONICS CO.,
LTD. and its subsidiaries as of December 31, 20ib 2014, and the related consolidated statements
of comprehensive income, of changes in equity andash flows for the years then ended. These
financial statements are the responsibility of @reup’s management. Our responsibility is to expres

an opinion on these financial statements basedioawlits.

We conducted our audits in accordance with the URetigns Governing Auditing and Attestation of

Financial Statements by Certified Public Accourdaaind generally accepted auditing standards in the
Republic of China. Those standards require thaplea and perform the audit to obtain reasonable
assurance about whether the financial statemeetéres of material misstatement. An audit includes
examining, on a test basis, evidence supportingiheunts and disclosures in the financial statesnent
An audit also includes assessing the accountingciptes used and significant estimates made by
management, as well as evaluating the overall Gi@rstatement presentation. We believe that our

audits provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statetagrferred to in the first paragraph presentyain

all material respects, the financial position of IABREX ELECTRONICS CO., LTD. and its
subsidiaries as of December 31, 2015 and 2014thendfinancial performance and cash flows for the
years then ended in conformity with the “Rules Gaugg the Preparations of Financial Statements by
Securities Issuers” and the International Finan&abporting Standards, International Accounting
Standards, IFRIC Interpretations, and SIC Integti@is as endorsed by the Financial Supervisory

Commission.



We have also audited the parent company only fiahistatements of ABLEREX ELECTRONICS
CO., LTD. (not presented herein) as of and fonhars ended December 31, 2015 and 2014, on which

we have expressed unqualified opinions on thesecongolidated financial statements.

PricewaterhouseCoopers, Taiwan
March 23, 2016

The accompanying consolidatdidhancial statements are not intended to presemtfitancial position and results
operationsand cash flows in accordance with accounting pplesi generally accepted in countries and jurisalistiothe
than the Republic of China. The standards, pro@=dand practices in the Republic of Chgmverning the audit of su
financial statements magiffer from those generally accepted in countried gurisdictions other than the Republic
China. Accordingly, the accompanying consolidati@@ncial statements and report of independent ttemts are ne
intended for use by those who are nobinfed about the accounting principles or audititagn@ards generally acceptec
the Republic of China, and their applications iagice.

As the financial statements are the responsibilitthe management, PricewaterhouseCoopers canceptaany liabity
for the use of, or reliance on, the English tratstaor for any errors or misunderstandings thay rdarive from the
translation



ABLEREX ELECTRONICS CO., LTD. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
YEARS ENDED DECEMBER 31, 2015 AND 2014
(Expressed in thousands of New Taiwan dollars)

December 31, 20: December 31, 20:
ASSETS Notes AMOUNT % AMOUNT %
Current assets

1100 Cash and cash equivalents 6(1) $ 424,743 15 $ 493,007 17
1150 Notes receivable, net 25,388 1 22,120 1
1170 Accounts receivable, net 6(2) 596,870 20 575,365 20
1180 Accounts receivable due from 7

related parties, net - - 159 -
1200 Other receivables, net 5,370 - 27,788 1
130X Inventories 6(3) 922,428 32 918,231 31
1410 Prepayments 34,619 1 29,578 1
1470 Total other current assets 6(1) and 8 194 - 194 -
11XX Total current assets 2,009,612 69 2,066,442 71

Non-current assets
1600 Property, plant and equipment 6(4), 7 and 8 820,705 28 749,190 26
1780 Intangible assets 45,696 1 43,920 1
1840 Deferred income tax assets 6(19) 28,915 1 26,821 1
1900 Other non-current assets 6(5) and 8 27,900 1 22,059 1
15XX Total non-current assets 023,216 31 841,990 29
IXXX Total assets $ 2,932,828 100§ 2,908,432 100
(Continued)



ABLEREX ELECTRONICS CO., LTD. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

YEARS ENDED DECEMBER 31, 2015 AND 2014

(Expressed in thousands of New Taiwan dollars)

December 31, 20:

December 31, 20:

LIABILITIES AND EQUITY Notes AMOUNT % AMOUNT %
Current liabilities
2100 Short-term borrowings 6(6) 135,883 5 123,384 4
2150 Notes payable 3,487 - 1,558 -
2170 Accounts payable 435,787 15 556,247 19
2200 Other payables 6(7) 124,457 4 121,105 4
2230 Current income tax liabilites ~ 6(19) 33,965 1 31,175 1
2250 Provisions for liabilities - current6(8) 59,944 2 54,322 2
2300 Other current liabilities 6(10) 308,028 11 189,444 7
21XX Total current liabilities 1,101,551 38 1,077,235 37
Non-current liabilities
2570 Deferred income tax liabilities  6(19) 78,612 2 74,462 2
2640 Net defined benefit 6(9)
liability-non-current 21,077 1 23,373 1
25XX Total non-current liabilities 99,689 3 97,835 3
2XXX Total liabilities 1,201,240 41 1,175,070 40
Equity attributable to owners of
parent
Share capital 6(11)
3110 Common stock 450,000 15 450,000 15
Capital surplus 6(12)
3200 Capital surplus 819,878 28 819,878 28
Retained ear nings 6(13)
3310 Legal reserve 166,549 6 145,346 5
3350 Unappropriated retained earnings 255,648 9 278,629 10
Other equity interest
3400 Other equity interest 30,075 1 30,415 1
31XX Total equity attributableto
owners of parent 1,722,150 59 1,724,268 59
36XX  Non-controlling interests 9,438 - 9,094 1
3XXX Total equity 1,731,588 59 1,733,362 60
Significant commitments and 7 and 9
contingent liabilities
Significant event after the balance 11
sheet date
3X2X Total liabilitiesand equity 2,932,828 100 2,908,432 100

The accompanying notes are an integral part oéthessolidated financial statements.



ABLEREX ELECTRONICS CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

FOR THE YEARS ENDED DECEMBER 31, 2015 AND 2014

(Expressed in thousands of New Taiwan dollars, g earnings per share amount)

Year ended December

201t 2014
Items Notes AMOUNT % AMOUNT %
400( Salesrevenue 6(14) and $ 2,737,210 100 $ 2,827,996 100
500(  Operating costs 6(3)(17)(18 ( 2,098.097) ( 77) ( 2,170,487) ( 77)
595( Gross profit from operations 639,113 23 657,509 23
Operating expenses 6(17)(18) and
610( Selling expense ( 207,385) ( 7) ( 210,362) ( T
620( General and administrative exper ( 120,006) ( 4) ( 101,880) ( 4)
630( Research and development expe ( 125,720) ( 5) ( 119,779) ( 4)
600( Total operating expenses ( 453,111) ( 16) ( 432,021) ( 15)
690( Net operating income 186,002 7 225,488 8
Non-oper ating income and expenses
701( Other incom 6(15, 11,813 - 14,800 -
702( Other gains and loss 6(16, 26,723 1 27,572 1
705( Finance cos ( 2,807) - ( 1,940) -
7000 Total non-operating income and
expenses 35,729 1 40,432 1
790( Profit beforeincome tax 221,731 8 265,920 9
795( Income tax expen 6(19 ( 44.,996) ( 1) ( 54,054) ( 2)
820( Profit for the year $ 176,735 7 % 211,866 7
Other comprehensive income
Components of other comprehensive
income that will not bereclassified to
profit or loss
8311 Other comprehensive income, bef 6(9)
tax, actuarial gains (losses) on
defined benefit plai $ 2,304 - ($ 8,318) -
8349 Income tax related to the compont 6(19)
of other comprehensive income that
will not be reclassified to profit or
loss ( 392) - 1,414 -
8310 Components of other
comprehensiveincome that will
not bereclassified to profit or
loss 1,912 - ( 6,904) -
Components of other comprehensive
income that will bereclassified to
profit or loss
8361 Financial statements translation
differences of foreign operatic ( 476) - 26,237 1
8399 Income tax relating to the 6(19)
components of other comprehensive
income 55 - ( 4,406) -
8360 Components of other
comprehensive income that will
bereclassified to profit or loss ( 421) - 21,831 1
850( Total comprehensive income $ 178,226 7 $ 226,793 8
Profit (loss) attributableto:
861( Owners of the pare $ 176,310 7 $ 212,026 7
862( Non-controlling interes 425 - ( 160) -
$ 176,735 7 3 211,866 7
Comprehensive income attributable
to:
871( Owners of the pare $ 177,882 7 $ 226,636 8
872( Non-controlling interes 344 - 157 -
$ 178,226 7 3 226,793 8
Earnings per share (in dollars)
975( Basic ear nings per share 6(20 $ 3.92 % 4.71
985( Diluted earnings per share 6(20 $ 3.9 § 4.68

The accompanying notes are an integral part okthessolidated financial statements.
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ABLEREX ELECTRONICS CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

FOR THE YEARS ENDED DECEMBER 31, 2015 AND 2014

(Expressed in thousands of New Taiwan dollars)

Equity attributable to owners of the pai

Retained Earning

Capital surplus,

Financial
statements
translation

differences of

Common additional paid-in Unappropriated foreign Non-controlling
Notes Stock capita Legal reserv retained earning operation Total interest Total equity
2014

Balance at January 1, 2014 450,000 $ 819,878 $ 130,958 $ 200,395 $ 8,901 $ 1,610,132 $ 8,937 $ 1,619,069
Appropriation and distribution of 6(13)

retained earnings:

Legal reserve - - 14,388 14,388) - - - -

Cash dividends to shareholders - - - 112,500) - ( 112,500) - ( 112,500)
Profit for the year - - - 212,026 - 212,026  ( 160) 211,866
Other comprehensive income for 6(9)(19)

the year - - - 6,904) 21,514 14,610 317 14,927
Balance at December 31, 2014 450,000 $ 819,878 $ 145,346 $ 278,629 $ 30,415 $ 1,724,268 $ 9,094 $ 1,733,362

2015

Balance at January 1, 2015 450,000 $ 819,878 $ 145,346 $ 278,629 $ 30,415 $ 1,724,268 $ 9,094 $ 1,733,362
Appropriation and distribution of 6(13)

retained earnings:

Legal reserve - - 21,203 21,203) - - - -

Cash dividends to shareholders - - - 180,000 ) - ( 180,000 ) - ( 180,000 )
Profit for the year - - - 176,310 - 176,310 425 176,735
Other comprehensive income for 6(9)(19)

the year - - - 1,912 ( 340) 1,572 ( 81) 1,491
Balance at December 31, 2015 450,000 $ 819,878 $ 166,549 $ 255,648 $ 30,075 $ 1,722,150 $ 9,438 $ 1,731,588

The accompanying notes are an integral part oktbessolidated financial statements.
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ABLEREX ELECTRONICS CO., LTD. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2015 AND 2014

(Expressed in thousands of New Taiwan dollars)

Notes 201¢ 201¢

CASH FLOWS FROM OPERATING ACTIVITIES
Consolidated profit before tax for the year $ 221,731 $ 265,920
Adjustments to reconcile net income to net caskigea
by operating activities
Income and expenses having no effect on cagisfl
Provision for bad debts 6(2) 6,652 2,391
Net loss on financial liabilities at fair val through

profit or loss - 49
Depreciation expense 6(4)(17) 54,352 52,524
Amortisation expense (including amortisatibrarges 6(17)

on long-term prepaid rent) 6,682 7,325
Loss on disposal of property, plant and expaipt 6(16) 2,489 621
Interest income 6(15) ( 2,468 ) ( 3,880 )
Financial costs 2,807 1,940
Unrealised foreign exchange loss (gain) 1,392 ( 1,028 )

Changes in assets/liabilities relating to opiegaactivities
Net changes in assets relating to operatitigites
Notes receivable, net ( 3,268 ) 2,265
Accounts receivable ( 28,157) ( 131,755)
Accounts receivable due from related paytiet 159 ( 159)
Inventories ( 7,603 ) ( 215,852)
Other receivables 22,331 ( 21,669 )
Prepayments ( 5,041 ) ( 13,542 )
Other current assets - 194 )
Net changes in liabilities relating to opargtactivities
Financial liabilities at fair value through profit loss
- current - ( 49)
Notes payable 1,929  «( 635)
Accounts payable ( 120,460 ) 129,722
Other payables 4,085 7,299
Provisions for liabilities - current 5,622 4,646
Other current liabilities 118,584 21,222
Defined benefit liability 8 ( 716 )
Cash generated from operations 281,826 106,445
Interest received 2,555 3,843
Interest paid ( 3,540 ) ( 1,978 )
Income tax paid ( 40,578 ) ( 46,026 )
Net cash provided by operating activities 240,263 62,284

(Continued)



ABLEREX ELECTRONICS CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2015 AND 2014

(Expressed in thousands of New Taiwan dollars)

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from disposal of property, plant andpsgent
Acquisition of property, plant and equipment
Acquisition of intangible assets

Increase in prepayment fo equipment

Increase in deposit

Decrease in deposit

Increase in other non-current assets

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Increase in short-term borrowings
Repayment of short-term borrowings
Cash dividends paid
Net cash used in financing activities
Effect of exchange rate changes on cash and casvatants
Decrease in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

The accompanying notes are an integral part okthessolidated financial statements.

Notes 201t 201«
524 $ 833
6(4) 126,046 ) ( 82,406 )
2,990) -
11,674) ( 3,068 )
3,671) ( 3,351)
9,144 31,402
5,459 ) ( 3,151)
140,172 ) ( 59,691 )
1,626,889 1,201,519
1,614,390 ) ( 1,132,422)
6(13) 180,000 ) ( 112,500 )
167,501 ) ( 43,403 )
854) 13,861
68,264 ) ( 26,949 )
493,007 519,956
424,743 $ 493,007
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ABLEREX ELECTRONICS CO., LTD. AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2015 AND 2014
(Expressed in thousands of New Taiwan dollars, gxae otherwise indicated)

1. HISTORY AND ORGANIZATION

(1) Ablerex Electronics Co., Ltd (the “Company’primerly known as UIS Abler Electronics Co., Ltd.,
was incorporated under the provisions of the Compaw of the Republic of China (R.O.C.) on
April 27, 1998. The Company merged with PEC TecbggICo., Ltd. on April 1, 2002, with the
Company as the surviving company and was then redas Ablerex Electronics Co., Ltd. The
shares of the Company have been trading on theiTaygthange since September 9, 2010.

(2) The Company and its subsidiaries (collectivelierred herein as the “Group”) are mainly primaril
engaged in the following business activities:

(a) Manufacturing and sales of uninterruptible posugpply systems.
(b) Manufacturing and sales of equipment to powslity devices.
(c) Manufacturing and sales of solar energy equigme
(d) Maintenance and technical services.
2. THE DATE OF AUTHORIZATION FOR ISSUANCE OF THE QGSOLIDATED FINANCIAL
STATEMENTS AND PROCEDURES FOR AUTHORIZATION
These consolidated financial statements were aatifor issuance by the Board of Directors on
March 23, 2016.
3. APPLICATION OF NEW STANDARDS, AMENDMENTS AND INERPRETATIONS
(1) Effect of the adoption of new issuances ofraeadments to International Financial Reporting
Standards (“IFRS”) as endorsed by the FinanciabBugory Commission (“FSC”)
According to Financial-Supervisory-Securities-Autit No. 1030010325 issued on April 3, 2014,
commencing 2015, companies with shares listed eTYWSE or traded on the Taipei Exchange or
Emerging Stock Market shall adopt the 2013 versibiFRS (not including IFRS 9, ‘Financial
instruments’) as endorsed by the FSC and the “Réigus Governing the Preparation of Financial
Reports by Securities Issuers” effective Januar0IL5 (collectively referred herein as the “2013
version of IFRSs”) in preparing the consolidatethficial statements. The impact of adopting the
2013 version of IFRS is listed below:
A. IAS 19 (revised), ‘Employee benefits’
The revised standard makes amendments that ne¢sht@mount, calculated by applying the
discount rate to the net defined benefit asseanbility, replaces the finance charge and expected
return on plan assets. An entity is required togedse termination benefits at the earlier of
when the entity can no longer withdraw an offerttudse benefits and when it recognises any
related restructuring costs, rather than when thgetyeis demonstrably committed to a
termination. Additional disclosures are requireddefined benefit plans.

~0~



B. IAS 1, ‘Presentation of financial statements’
The amendment requires entities to separate iteesepted in OCI classified by nature into two
groups on the basis of whether they are potentraltyassifiable to profit or loss subsequently
when specific conditions are met. If the items piresented before tax then the tax related to
each of the two groups of OCI items (those thathiniie reclassified and those that will not be
reclassified) must be shown separately. Accordirthly Group will adjust its presentation of the
statement of comprehensive income.
C. IFRS 12, ‘Disclosure of interests in other eesit
The standard integrates the disclosure requiremémtssubsidiaries, joint arrangements,
associates and unconsolidated structured enfitress Group will disclose additional information
about its interests in consolidated entities anzbogolidated entities accordingly.
After the Group's assessment, the above-mentiotesdsi have no material impact on the
consolidated financial reports.
(2) Effect of new issuances of or amendments t&S¥-Bs endorsed by the FSC but not yet adopted by
the Group
None.
(3) IFRSs issued by IASB but not yet endorsed lByREC

New standards, interpretations and amendmentsddsyeASB but not yet included in the 2013
version of IFRSs as endorsed by the FSC:

Effective Date by
International Accounting

New Standards, Interpretations and Amendments Standards Board
IFRS 9, ‘Financial instruments’ January 1, 2018
Sale or contribution of assets between an investdrits associate or ~ To be determined by
joint venture (amendments to IFRS 10 and IAS 28) IASB

Investment entities: applying the consolidationepton (amendments January 1, 2016
to IFRS 10, IFRS 12 and IAS 28)

Accounting for acquisition of interests in jointeyptions January 1, 2016
(amendments to IFRS 11)

IFRS 14, ‘Regulatory deferral accounts’ JanuaryQiLe?
IFRS 15, ‘Revenue from contracts with customers’ uday 1, 2018
IFRS 16, 'Leases’ January 1, 2019
Disclosure initiative (amendments to IAS 1) Janugrg016

Disclosure initiative (amendments to IAS 7) Januigrg017

Recognition of deferred tax assets for unrealissdds (amendments to  January 1, 2017
IAS 12)

~10~



Effective Date by
International Accounting

New Standards, Interpretations and Amendments Standards Board
Clarification of acceptable methods of depreciatiod amortisation January 1, 2016
(amendments to IAS 16 and IAS 38)

Agriculture: bearer plants (amendments to IAS 16 I&S 41) January 1, 2016
Defined benefit plans: employee contributions July 1, 2014
(amendments to IAS 19R)

Equity method in separate financial statements @ments to IAS 27) January 1, 2016
Recoverable amount disclosures for non-financisetss January 1, 2014
(amendments to IAS 36)

Novation of derivatives and continuation of hedgeaainting January 1, 2014
(amendments to IAS 39)

IFRIC 21, ‘Levies’ January 1, 2014
Improvements to IFRSs 2010-2012 July 1, 2014
Improvements to IFRSs 2011-2013 July 1, 2014
Improvements to IFRSs 2012-2014 January 1, 2016

The Group is assessing the potential impact ohthe standards, interpretations and amendments
above. The impact on the consolidated financiaéstants will be disclosed when the assessment is
complete.
4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The principal accounting policies applied in the pregiamn of these consolidated financial statements
are set out below. These policies have been censigtapplied to all the periods presented, unless
otherwise stated.
(1) Compliance statement
The consolidated financial statements of the Grbape been prepared in accordance with the
“Regulations Governing the Preparation of FinandRaports by Securities Issuers” and the
International Financial Reporting Standards, Imdéomal Accounting Standards, IFRIC
Interpretations, and SIC Interpretations as endbbsethe FSC (collectively referred herein as the
“IFRSs").
(2) Basis of preparation
A. Exceptfor the following items, the consolidated financ&htements have been prepared under
the historical cost convention:
() Financial assets and financial liabilities (iating derivative instruments) at fair value
through profit or loss.
(b) Defined benefit liabilities recognised basedtbe net amount of pension fund assets plus
unrecognised past service cost and unrecogniseradt losses, and less unrecognised
actuarial gains and present value of defined beabhigations.
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B. The preparation of financial statements in comity with IFRSs requires the use of certain
critical accounting estimates. It also requires aggament to exercise its judgment in the process
of applying the Group’s accounting policies. Theaarinvolving a higher degree of judgment or
complexity, or areas where assumptions and estimate significant to the consolidated
financial statements are disclosed in Note 5.

(3) Basis of consolidation

A. Basis for preparation of consolidated finansi@tements:

(a) All subsidiaries are included in the Group'sisolidated financial statements. Subsidiaries
are all entities (including structured entitieshttolled by the Group. The Group controls an

entity when the Group is exposed, or has rightsat@ble returns from its involvement with
the entity and has the ability to affect those metuthrough its power over the entity.
Consolidation of subsidiaries begins from the d#te Group obtains control of the
subsidiaries and ceases when the Group loses tohthe subsidiaries.

(b) Inter-company transactions, balances and useghbains or losses on transactions between
companies within the Group are eliminated. Accaumipolicies of subsidiaries have been
adjusted where necessary to ensure consistencyheitholicies adopted by the Group.

(c) Profit or loss and each component of other aeimgnsive income are attributed to the
owners of the parent and to the non-controllingnests. Total comprehensive income is
attributed to the owners of the parent and to the-controlling interests even if this results
in the non-controlling interests having a defiatdnce.

(d) Changes in a parent’s ownership interest inbsisliary that do not result in the parent losing
control of the subsidiary (transactions with nomtcolling interests) are accounted for as
equity transactions, i.e. transactions with ownertheir capacity as owners. Any difference
between the amount by which the non-controllingrests are adjusted and the fair value of
the consideration paid or received is recognisegtty in equity.

(e) When the Group loses control of a subsididwgy,Group remeasures any investment retained
in the former subsidiary at its fair value. That falue is regarded as the fair value on initial
recognition of a financial asset or the cost oniahirecognition of the associate or joint
venture. Any difference between fair value andyiag amount is recognised in profit or
loss. All amounts previously recognised in othempeehensive income in relation to the
subsidiary are reclassified to profit or loss oe #ame basis as would be required if the
related assets or liabilities were disposed of.tTisawhen the Group loses control of a
subsidiary, all gains or losses previously recagphign other comprehensive income in
relation to the subsidiary should be reclassifieanf equity to profit or loss, if such gains or
losses would be reclassified to profit or loss wirenrelated assets or liabilities are disposed
of.
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B.

O

Subsidiaries included in the consolidated finalnstatements:

Ownership (%)

Name of Name of Main business December 31, December 31,
investor subsidiary activities 2015 2014 Description
The Company Ablerex Electronics Investment holdings 100 100 Note
(Samoa) Co., Ltd.
The Company Joint Rewards Management service 100 100 Note

Trading Corp.

The Company Ablerex Corporation Sales of uninfarhle 100 100 Note
power supply systems and

solar energy equipmerind

others
The Company Ablerex International Sales of uninterruptible 100 100 Note
Co., Ltd. power supply systems and
solar energy equipment and
others
The Company Ablerex Electronics (S) Sales of uninterruptible 100 100 Note
Pte. Ltd. power supply systems and
solar energy equipment and
others
The Company Ablerex Electronics Investment holdings 100 100 Note
U.K. Ltd.
Ablerex Ablerex Electronics Sales of uninterruptible 100 100 Note
Electronics Italy S.R.L. power supply systems and
U.K. Ltd. solar energy equipment and
others
Ablerex Ablerex Overseas Investment holdings 100 100 Note
Electronics Co., Ltd.
(Samoa) Co., Ltd.
Ablerex Overseas Ablerex Electronics Manufacturing and sales of 100 100 Note
Co., Ltd. (Suzhou) Co., Ltd. uninterruptible power supply
systems and solar energy
equipment and othe
Ablerex Overseas Ablerex Electronics Sales of uninterruptible 80 80 Note
Co., Ltd. (Beijing) Co., Ltd. power supply systems and

solar energy equipment ¢
Note: These investee companies were recognised based on firsat@alents of subsidiaries
audited and attested by R.O.C. parent company’s CPA.

. Subsidiaries not included in the consolidated financial statements: None.
. Adjustments for subsidiaries with different balance sheet dates: None.
. Significant restrictions

Cash and short-term deposits of $84,213 deposited in Mainland China are agadldoreign
exchange control which restricts the capital to be remitted outsedeorders (except for normal
dividend distribution)

. Subsidiaries that have non-controlling interests that are material todhp: Gione.

~13~



(4) Foreign currency translation

Items

included in the financial statements of each of the Grounfitseee are measured using the

currency of the primary economic environment in which the entityabge (the “functional
currency”). The consolidated financial statements are presémtdew Taiwan Dollars, which is
the Company’s functional and the Group’s presentation currency.

A. Foreign currency transactions and balances

(@)

(b)

(©)

(d)

Foreign currency transactions are translated into the funictiomancy using the exchange
rates prevailing at the dates of the transactions or valuati@mewitems are remeasured.
Foreign exchange gains and losses resulting from the settlerhenth transactions are
recognised in profit or loss in the period in which they arise.

Monetary assets and liabilities denominated in foreign cueenai the period end are
re-translated at the exchange rates prevailing at the balheetedate. Exchange differences
arising upon re-translation at the balance sheet date are recognised ior poss.
Non-monetary assets and liabilities denominated in foreigreroties held at fair value
through profit or loss are re-translated at the exchange rateslimg at the balance sheet
date; their translation differences are recognised in profibss. Non-monetary assets and
liabilities denominated in foreign currencies held at fair vatweugh other comprehensive
income are re-translated at the exchange rates prevailitige dialance sheet date; their
translation differences are recognised in other comprehensive encatowever,
non-monetary assets and liabilities denominated in foreign cigeetiat are not measured
at fair value are translated using the historical exchange aatdse dates of the initial
transactions.

All foreign exchange gains and losses are presented inatemsnt of comprehensive
income within ‘other gains and losses’.

B. Translation of foreign operations

(@)

The operating results and financial position of all the graiiess associates that have a

functional currency different from the presentation currency taa@slated into the

presentation currency as follows:

I. Assets and liabilities for each balance sheet presentedramslated at the closing
exchange rate at the date of that balance sheet;

ii. Income and expenses for each statement of comprehensive incentearslated at
average exchange rates of that period; and

iii. All resulting exchange differences are recognised in other corapséle income.
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(b) When the foreign operation partially disposed of or sold is a subsidiary, tiveebechange
differences that were recorded in other comprehensive incomepraggortionately
transferred to the non-controlling interest in this foreign operalioaddition, even when
the Group still retains partial interest in the former foresghsidiary after losing control of
the former foreign subsidiary, such transactions should be accounted &isposal of all
interest in the foreign operation.

(5) Classification of current and non-current items
A. Assets that meet one of the following criteria are clesbéis current assets; otherwise they are
classified as non-current assets:

(a) Assets arising from operating activities that ageeted to be realised, or are intended to be
sold or consumed within the normal operating cycle;

(b) Assets held mainly for trading purposes;

(c) Assets that are expected to be realised within twelve months from éinedaheet date;

(d) Cash and cash equivalents, excluding restricted cash and casilesgsiand those that are
to be exchanged or used to pay off liabilities more than twelve months afteidinee sheet
date.

The group classifies assets that do not meet the above criteria as non-current.

B. Liabilities that meet one of the following criteria adassified as current liabilities; otherwise
they are classified as non-current liabilities:

(a) Liabilities that are expected to be paid off within the normal opereyitig;

(b) Liabilities arising mainly from trading activities;

(c) Liabilities that are to be paid off within twelve months from the balana daée;

(d) Liabilities for which the repayment date cannot be extemshednditionally to more than
twelve months after the balance sheet date. Terms of a liabilityaihlat, @t the option of the
counterparty, result in its settlement by the issue of equityuments do not affect its
classification.

The group classifies liabilities that do not meet the above criteria as nontcurre

(6) Cash and cash equivalents
Cash equivalents refer to short-term highly liquid investmentsatieateadily convertible to known
amount of cash and subject to an insignificant risk of changes in \ahe.deposits that meet the
above criteria and are held for the purpose of meeting short-term cash canniitroperations are
classified as cash equivalents.
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(7) Accounts receivable

Accounts receivable are loans and receivables originated bgntitg. They are created by the

entity by selling goods or providing services to customers in tbaany course of business.

Accounts receivable are initially recognised at fair value szsequently measured at amortised

cost using the effective interest method, less provision for impaitnHowever, short-term

accounts receivable without bearing interest are subsequentlyneas initial invoice amount as
the effect of discounting is immaterial.
(8) Impairment of financial assets

A. The Group assesses at each balance sheet date whntteerist objective evidence that a
financial asset or a group of financial assets is impaisea @esult of one or more events that
occurred after the initial recognition of the asset (a ‘®snt’) and that loss event (or events)
has an impact on the estimated future cash flows of the finaassat or group of financial
assets that can be reliably estimated.

B. The criteria that the Group uses to determine whether tlembjective evidence of an
impairment loss is as follows:

(a) Significant financial difficulty of the issuer or debtor;

(b) A breach of contract, such as a default or delinquency in interest or principedriay

(c) The Group, for economic or legal reasons relating to the borsoweancial difficulty,
granted the borrower a concession that a lender would not otherwise consider;

(d) It becomes probable that the borrower will enter bankruptcy orr ofimancial
reorganisation;

(e) The disappearance of an active market for that financedt dsecause of financial
difficulties;

() Observable data indicating that there is a measurableatecin the estimated future cash
flows from a group of financial assets since the initial radamn of those assets, although
the decrease cannot yet be identified with the individual finarasakt in the group,
including adverse changes in the payment status of borrowers imcine gr national or
local economic conditions that correlate with defaults on the assets in the group;

C. When the Group assesses that there has been objective evidemopaioment and an
impairment loss has occurred, accounting for impairment is mafi@l@ass according to the
category of financial assets:

Financial assets measured at amortised cost

The amount of the impairment loss is measured as the differetweenethe asset’s carrying

amount and the present value of estimated future cash flows discoumibedfiaancial asset’s

original effective interest rate, and is recognised in profloss. If, in a subsequent period, the
amount of the impairment loss decreases and the decrease chatdueaigiectively to an event
occurring after the impairment loss was recognised, the preyimagnised impairment loss is
reversed through profit or loss to the extent that the carryimayiat of the asset does not exceed
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its amortised cost that would have been at the date of reladdhe impairment loss not been
recognised previously. Impairment loss is recognised and reveyseadjlsting the carrying
amount of the asset through the use of an impairment allowance account.
(9) Derecognition of financial assets
The Group derecognises a financial asset when the contragtualto receive the cash flows from
the financial asset expire.
(10) Inventories

Inventories are stated at the lower of cost and net reaisaltle. Cost is determined using the

weighted-average method. The cost of finished goods and work in prooegsises raw

materials, direct labour, other direct costs and related productiomeadks (allocated fixed
production overheads based on actual capacity). It excludes borrowisg Ths item by item
approach is used in applying the lower of cost and net realigalie. Net realisable value is the
estimated selling price in the ordinary course of business,Hessstimated cost of completion
and applicable variable selling expenses.

(11) Property, plant and equipment

A. Property, plant and equipment are initially recorded at costof®org costs incurred during
the construction period are capitalised.

B. Subsequent costs are included in the asset’s carrying amoeabgnised as a separate asset,
as appropriate, only when it is probable that future economic beas$itgiated with the item
will flow to the Group and the cost of the item can be measeiably. The carrying amount
of the replaced part is derecognised. All other repairs andtenaince are charged to profit or
loss during the financial period in which they are incurred.

C. Land is not depreciated. Other property, plant and equipment apglymodel and are
depreciated using the straight-line method to allocate theiogestheir estimated useful lives.
Each part of an item of property, plant, and equipment with tatleatsis significant in relation
to the total cost of the item must be depreciated separately.

D. The assets’ residual values, useful lives and depreciatithrodseare reviewed, and adjusted if
appropriate, at each balance sheet date. If expectations fssbis’ residual values and useful
lives differ from previous estimates or the patterns of consumpmtfothe assets’ future
economic benefits embodied in the assets have changed significapttyaarge is accounted
for as a change in estimate under IAS 8, ‘Accounting Policies, €bkairg Accounting
Estimates and Errors’, from the date of the change. The estimated usefaf [iweperty, plant
and equipment are as follows:

Buildings 10~50 years
Machinery and equipment 5~10 years
Transportation equipment 5 years
Office equipment 3~8years
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(12) Leases (lessee)
Payments made under an operating lease (net oinaeyntives received from the lessor) are
recognised in profit or loss on a straight-lineibawer the lease term.
(13) Intangible assets
A. Trademark right and patent rights
Trademark right and patent rights are stated &t base a finite useful life and are amortised
on a straight-line basis over its estimated uddé&ubf 5 years.
B. Computer software
Computer software is stated at cost and amortised etraight-line basis over its estimated
useful life of 3~5 years.
C. Goodwill
Goodwill arises in a business combination accoufdety applying the acquisition method.
(14) Impairment of non-financial assets
A. The Group assesses at each balance sheet datectiverable amounts of those assets where
there is an indication that they are impaired. fpairment loss is recognised for the amount
by which the asset’s carrying amount exceeds @sverable amount. The recoverable amount
is the higher of an asset’s fair value less castsell or value in use. Except for goodwill,

when the circumstances or reasons for recognisimpgirment loss for an asset in prior years
no longer exist, the impairment loss shall be res@rto the extent of the loss previously
recognised in profit or loss. Such recovery of impant loss shall not result to the asset’s
carrying amount greater than its amortised costrghe impairment loss was recognised.

B. The recoverable amounts of goodwill shall beleat@d. An impairment loss is recognised for
the amount by which the asset’s carrying amouneeas its recoverable amount. Impairment
loss on goodwill previously recognised in profitloss shall not be reversed in the following
years.

C. For the purpose of impairment testing, goodadljuired in a business combination is allocated
to each of the cash-generating units, or groupsash-generating units, that is/are expected to
benefit from the synergies of the business comiinaEach unit or group of units to which
the goodwill is allocated represents the lowesellevithin the entity at which the goodwill is
monitored for internal management purposes. Goddsvihonitored at the operating segment
level.

(15) Borrowings

Borrowings are recognised initially at fair valumst of transaction costs incurred. Borrowings are

subsequently stated at amortised cost; any difterdretween the proceeds (net of transaction

costs) and the redemption value is recognised afitpr loss over the period of the borrowings
using the effective interest method.

~18~



(16) Notes and accounts payable

Notes and accounts payable are obligations to gragdods or services that have been acquired in

the ordinary course of business from suppliers. eyTdre recognised initially at fair value and

subsequently measured at amortised cost usingféatiee interest method. However, short-term
accounts payable without bearing interest are sulesely measured at initial invoice amount as
the effect of discounting is immaterial.

(17) Financialiabilities at fair value through profit or loss

A. Financial liabilities measured at fair value thrbygyofit or loss refer to financial liabilities el
for trading, which primarily are derivatives othan those designated as hedge instruments
under hedge accounting.

B. Financial liabilities at fair value through pitobr loss are initially recognised at fair value.
Related transaction costs are expensed in profiloes. These financial liabilities are
subsequently remeasured and stated at fair vaheeaay changes in the fair value of these
financial liabilities are recognised in profit ask.

(18) Derecognitiorof financial liabilities
A financial liability is derecognised when the galtion under the liability specified in the contrac
is discharged or cancelled or expires.

(19) Provisions

Provisions (primarily warranties) are recognisedewhthe Group has a present legal or

constructive obligation as a result of past eveautsl it is probable that an outflow of economic

resources will be required to settle the obligato the amount of the obligation can be reliably
estimated. Provisions are measured at the preakrd of the expenditures expected to be required
to settle the obligation on the balance sheet déteh is discounted using a pre-tax discount rate
that reflects the current market assessments dinteevalue of money and the risks specific to the
obligation. When discounting is used, the incremséhe provision due to passage of time is
recognised as interest expense. Provisions aneocognised for future operating losses.

(20) Employee benefits

A. Short-term employee benefits
Short-term employee benefits are measured at tliksaounted amount of the benefits

expected to be paid in respect of service rendbyedmployees in a period and should be
recognised as expenses in that period when theogegs render service.
B. Pensions
(a) Defined contribution plans
For defined contribution plans, the contributioms eecognised as pension expenses when
they are due on an accrual basis. Prepaid contitsutare recognised as an asset to the
extent of a cash refund or a reduction in the fifpayments.
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(b) Defined benefit plans
i. Net obligation under a defined benefit plan &ided as the present value of an amount
of pension benefits that employees will receiva@tirement for their services with the
Group in current period or prior periods. The lidpirecognised in the balance sheet in
respect of defined benefit pension plans is thesgirevalue of the defined benefit
obligation at the balance sheet date less thevhdire of plan assets, together with
adjustments for unrecognised past service costs.dEfined benefit net obligation is
calculated annually by independent actuaries utiiegprojected unit credit method.
The rate used to discount is determined by usiteyast rates of government bonds (at
the balance sheet date) of a currency and termstenswith the currency and term of
the employment benefit obligations.
ii. Remeasurement arising on defined benefit pemesrecognised in other comprehensive
income in the period in which they arise and acemged as retained earnings.
iii. Past-service costs are recognised immediatepyofit or loss.
C. Termination benefits
Termination benefits are employee benefits providedexchange for the termination of
employment as a result from the Group’s decisionetminate an employee’s employment
before the normal retirement date, or an employgedssion to accept an offer of redundancy
benefits in exchange for the termination of emplegyitn The Group recognises termination
benefits when it is demonstrably committed to anieation, when it has a detailed formal plan
to terminate the employment of current employeekvaimen it can no longer withdraw the plan.
In the case of an offer made by the Group to eragmirvoluntary termination of employment,
the termination benefits are recognised as expadgavhen it is probable that the employees
are expected to accept the offer and the numbeahefemployees taking the offer can be
reliably estimated. Benefits falling due more thb® months after balance sheet date are
discounted to their present value.
D. Employees’, directors’ and supervisors’ remunerati
Employees’, directors’ and supervisors’ remuneratire recognised as expenses and liabilities,
provided that such recognition is required undgmaleor constructive obligation and those
amounts can be reliably estimated. Any differenetwben the resolved amounts and the
subsequently actual distributed amounts is accduimieas changes in estimates. If employee
compensation is distributed by shares, the Grolgquledes the number of shares based on the
closing price at the previous day of the board mgetsolution.
(21) Income tax
A. The tax expense for the period comprises curaext deferred tax. Tax is recognised in profit
or loss, except to the extent that it relatesdm# recognised in other comprehensive income or
items recognised directly in equity, in which caiestax is recognised in other comprehensive
income or equity.
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B. The current income tax charge is calculated loa basis of the tax laws enacted or
substantively enacted at the balance sheet dateeirountries where the Company and its
subsidiaries operate and generate taxable incorarafyement periodically evaluates positions
taken in tax returns with respect to situationadoordance with applicable tax regulations. It
establishes provisions where appropriate basedh®mrnounts expected to be paid to the tax
authorities. An additional 10% tax is levied on tlmeappropriated retained earnings and is
recorded as income tax expense in the year thklsituters resolve to retain the earnings.

C. Deferred income tax is recognised, using the balasteet liability method, on temporary
differences arising between the tax bases of aaseltsiabilities and their carrying amounts in
the consolidated financial statements. Howevergdgferred income tax is not accounted for if
it arises from initial recognition of goodwill of an asset or liability in a transaction other than
a business combination that at the time of thestxation affects neither accounting nor taxable
profit or loss. Deferred income tax is providedtemporary differences arising on investments
in subsidiaries, except where the timing of theersal of the temporary difference is controlled
by the Group and it is probable that the tempodiifgrence will not reverse in the foreseeable
future. Deferred income tax is determined usingrtags (and laws) that have been enacted or
substantially enacted by the balance sheet dateaen@xpected to apply when the related
deferred income tax asset is realised or the dafencome tax liability is settled.

D. Deferred income tax assets are recognised anlyné extent that it is probable that future
taxable profit will be available against which tieenporary differences can be utilised. At each
balance sheet date, unrecognised and recognisedattfncome tax assets are reassessed.

E. Current income tax assets and liabilities afsedbfand the net amount reported in the balance
sheet when there is a legally enforceable rightfteet the recognised amounts and there is an
intention to settle on a net basis or realise thgetaand settle the liability simultaneously.
Deferred income tax assets and liabilities areedvid® the balance sheet when the entity has the
legally enforceable right to offset current taxedssagainst current tax liabilities and they are
levied by the same taxation authority on eitherddme entity or different entities that intend to
settle on a net basis or realise the asset arld gwdtliability simultaneously.

F. A deferred tax asset shall be recognised for tmey/foaward of unused tax credits resulting
from research and development expenditures toxtemethat it is possible that future taxable
profit will be available against which the unuses tredits can be utilised.

(22) Share capital

Ordinary shares are classified as equity. Increalasts directly attributable to the issue of new

shares or stock options are shown in equity aslaali®n, net of tax, from the proceeds.
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(23) Dividends
Dividends are recorded in the Company’s financtatesnents in the period in which they are
approved by the Company’s shareholders. Cash digkleare recorded as liabilities; stock
dividends are recorded as stock dividends to kelnited and are reclassified to ordinary shares
on the effective date of new shares issuance.

(24) Revenue recognition

A. Sales revenue
The Group manufactures and sells uninterrupted pewpply equipment and system, solar
energy equipment and other related products. Revémnumeasured at the fair value of the
consideration received or receivable taking intueadded tax, returns and discounts for the
sale of goods to external customers in the ordicaryse of the Group’s activities. Revenue
arising from the sales of goods should be recodniggen the Group has delivered the goods
to the customer, the amount of sales revenue candasured reliably and it is probable that
the future economic benefits associated with thesaction will flow to the entity. The delivery
of goods is completed when the significant risksl aeswards of ownership have been
transferred to the customer, the Group retaindheeitontinuing managerial involvement to the
degree usually associated with ownership nor effeatontrol over the goods sold, and the
customer has accepted the goods based on thecsaiact or there is objective evidence
showing that all acceptance provisions have betsfisd.

B. Service revenue
The Group provides related services of maintairipgtems and uninterrupted power supply
equipment. Revenue from delivering services isgased under the percentage-of-completion
method when the outcome of services provided caredignated reliably. The stage of
completion of a service contract is measured byp#dreentage of the actual services performed
as of the financial reporting date to the totaveers to be performed by surveys of work
performed. If the outcome of a service contracinoare estimated reliably, contract revenue
should be recognised only to the extent that cohtrasts incurred are likely to be recoverable.

(25) Government grants

Government grants are recognised at their fairevally when there is reasonable assurance that

the Group will comply with any conditions attachiedthe grants and the grants will be received.

Government grants are recognised in profit or tsa systematic basis over the periods in which

the Group recognises expenses for the related dostsvhich the grants are intended to

compensate.

(26) Operating segments

Operating segments are reported in a manner censisith the internal reporting provided to the

chief operating decision-maker. The chief operatderision-maker, who is responsible for

allocating resources and assessing performandeeddferating segments, has been identified as

the Board of Directors that makes strategic desgsio
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5. CRITICAL ACCOUNTING JUDGEMENTS, ESTIMATES AND KE SOURCES OF ASSUMPTION

UNCERTAINTY

The preparation of these consolidated financiatestants requires management to make critical

assumptions and estimates concerning future evAssimptions and estimates may differ from the

actual results and are continually evaluated arjdstetl based on historical experience and other

factors. Such assumptions and estimates have dicagh risk of causing a material adjustment te th

carrying amounts of assets and liabilities withie hext financial year; and the related informai®n

addressed below:

Critical accounting estimates and assumptions

A. Realisability of deferred income tax assets
Deferred income tax assets are recognised onlge@xtent that it is probable that future taxable
profit will be available against which the dedutditemporary differences can be utilised.
Assessment of the realisability of deferred incomag assets involves critical accounting
judgements and estimates of the management, imgutie assumptions of expected future sales
revenue growth rate and profit rate, availabledi@dits, tax planning, etc. Any variations in glbba
economic environment, industry environment, andslaand regulations might cause material
adjustments to deferred income tax assets.
As of December 31, 2015, the Group recognised aEféax assets amounting to $28,915.

B. Evaluation of inventories
As inventories are stated at the lower of costragtdrealisable value, the Group must determine the
net realisable value of inventories on balancetsti@e using judgements and estimates. Due to the
rapid technology innovation, the Group evaluates amounts of normal inventory consumption,
obsolete inventories or inventories without markeiting value on balance sheet date, and writes
down the cost of inventories to the net realisald&ie. Such an evaluation of inventories is
principally based on the demand for the productkiwithe specified period in the future. Therefore,
there might be material changes to the evaluation.
As of December 31, 2015, the carrying amount oéimeries was $922,428.

6. DETAILS OF SIGNIFICANT ACCOUNTS
(1) Cash and cash equivalents

December 31, 2015 December 31, 2014

Cash on hand and petty cash (revolving fu $ 581 $ 881
Checking accounts and demand dep 394,698 419,355
Time deposits 29,658 72,965
424,937 493,201
Transferred to 'Other current assets' ( 194) 194)
$ 424,743 $ 493,007

A. The Group associates with a variety of finandgratitutions all with high credit quality to
disperse credit risk, so it expects that the proiyabf counterparty default is remote.
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B. For details on cash and cash equivalents prdvédea pledge or collateral, please refer to Note
8.
(2) Accounts receivable

December 31, 2015 December 31, 2014

Accounts receivable $ 613,002 $ 584,845
Less: allowance for bad debts ( 16,132)( 9,480)
$ 596,870 $ 575,365

A. The Group has established a related creditmakagement system for maintaining the quality
of the accounts receivable. The credit risk managgraystem considers factors that influence
the ability of customers to fulfil payments sucheash customer’s historical record, financial
status, internal ratings, as well as changes instmg etc. The credit quality of the Group’s
accounts receivable that were neither past duemmaired were good.

B. The ageing analysis of accounts receivablewvilea¢ past due but not impaired is as follows:

December 31, 2015 December 31, 2014

Up to 45 days $ 37,425 $ 14,844
46 to 90 days 1,442 78
91 to 180 days 2,365 81

Over 180 days - -
$ 41,232 $ 15,003

The above ageing analysis was based on past dele dat
C. Movement analysis of financial assets that virepaired (both provision) is as follows:

2015 2014
At January 1 $ 9,480 $ 7,089
Provision of impairment 6,652 2,391
At December 31 $ 16,132 $ 9,480

D. The Group does not hold any collateral as sgcuri
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(3) Inventories

Raw materials

Work in process
Semi-finished goods
Finished goods

Good:

Goods in trans
Unfinished constructions

Raw materials

Work in process
Semi-finished goods
Finished goods

Good:

Goods in trans
Unfinished constructions

December 31, 2015

Allowance for

Cost valuation loss Book value

234,329% 65,044 169,285
58,505 6,464) 52,041
98,018 13,844) 84,169
63,057 9,184) 53,873
127,849 ( 22,049) 105,800

6,83( - 6,83(

450,430 - 450,430

1,039,013 ($ 116,585) $ 922,428

December 31, 2014

Allowance for

The cost of inventories recognised as expensééoperiod:

Cost of goods sold
Maintenance co

Loss on decline in market va

Others

Cost valuation loss Book value
272,130% 65,554 206,576
122,514 6,610) 115,904
109,492 11,011) 98,481

84,73§ 5,334) 79,402
93,065 ( 12,298) 80,767
13,67 - 13,67

323,424 - 323,424
1,019,038 ($ 100,807) $ 918,231
2015 2014
$ 2,014,624 $ 2,075,620
36,78¢ 33,28¢
14,40( 7,154
32,285 54,424

$ 2,098,097 $ 2,170,487
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(4) Property, plant and equipment

Transportation Office Lease Construction
Land Buildings  Machinery  equipment equipment improvements Others in progress Total
At January 1, 2015
Cost $ 161,799 $ 464,889 $ 245177 $ 7,606 $ 37,434 $ 37,882 % 144 $ 47,136 $ 1,002,067
Accumulate:
depreciation -( 90,815)(_ 111,384)( 5,291)( 21,783)( 23,509)( 95) - (_ 252,877)
$161,799 $ 374,074 $ 133,793 $ 2,315 $ 15651 $ 14373 $ 49 $ 47,136 $ 749,190
2015
Opening ne $161,799 $ 374,074 $ 133,793 $ 2,315 $ 15,651 $ 14,373 $ 49 $ 47,136$ 749,190
book amour
Additions - - 7,490 2,645 5,472 1,204 - 109,235 126,046
Transfer - - 3,406 - - 337 - - 3,743
Disposals - -( 2,848) 84)( 81) - - -( 3,013)
Depreciation charge { 20,894j 23,303 951)( 6,039) 2,764] 401) -( 54,352)
Net exchange
differences 143 ( 162) ( 1,015) 90 14 ( 376) 397 - ( 909)
Closing ne
book amour $161,942 $ 353,018 $ 117,523 $ 4,015 $ 15,017 $ 12,774 $ 45 $ 156,371 $ 820,705
At December 31, 2015
Cost $ 161,942 $ 464,354 $ 249,719 $ 9,533 $ 42,369 $ 36,694 $ 149 $ 156,371$ 1,121,131
Accumulate:
depreciatio - (. 111,336)(  132,196)( 5,518)( 27,352)( 23,920)( 104) - (__300,426)
$161,942 $ 353,018 $ 117,523 $ 4,015 $ 15,017 $ 12,774 $ 45 $ 156,371 $ 820,705
Transportation Office Lease Construction
Land Buildings  Machinery  equipment equipment _improvements Others in progress Total
At January 1, 2014
Cost $ 161,576 $ 415568 $ 212,950 $ 6,960 $ 34,008 $ 36,569 $ 136 $ -$ 867,767
Accumulate:
depreciation -( 70,823)(__ 87,313)( 4,136)( 16,412)( 17,641)( 84) - (_ 196,409)
$ 161,576 $ 344,745 $ 125,637 $ 2,824 $ 17,596 $ 18,928 $ 52 $ - $ 671,358
2014
Opening ne $ 161,576 $ 344,745 $ 125637 $ 2,824 $ 17,596 $ 18,928 $ 52 $ -$ 671,358
book amour
Additions - 2,839 27,764 380 3,529 758 - 47,136 82,406
Transfer - 35,489 - - - - - - 35,489
Disposals - -( 1,350) - ( 154) - - -( 1,504)
Depreciation charge { 20,594} 22,137) 976)( 5,510) 3,301} 6) -( 52,524)
Net exchange
differences 223 11,595 3,879 87 190 ( 2,012) 3 - 13,965
Closing ne
book amour $161,799 $ 374,074 $ 133,793 $ 2,315 $ 15,651 $ 14373 $ 49 $ 47,136 $ 749,190
At December 31, 2014
Cost $ 161,799 $ 464,889 $ 245177 $ 7,606 $ 37,434 $ 37,882 % 144 $ 47,136 $ 1,002,067
Accumulate:
depreciatio - ( 90,815)(_ 111,384)( 5,291)( 21,783)( 23,509)( 95) - (_ 252,877)
$161,799 $ 374,074 $ 133,793 $ 2,315 $ 15651 $ 14373 $ 49 $ 47,136 $ 749,190
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A. The significant components of buildings includelthinigs, air conditioners, elevators and utility
constructions. Buildings are depreciated over 38Qgears, and others are depreciated over 10
to 20 years.

B. Information about the property, plant and equipntbat were pledged to others as collateral is
provided in Note 8.

C. Amount of borrowing costs capitalised as part afparty, plant and equipment is $0.

(5) Other non-current assets

December 31, 2015 December 31, 2014

Prepayments for equipment $ 14,101 $ 3,199
Guarantee deposits 4,786 10,259
Long-term prepaid rents — land use rights 1,18: 1,22¢
Others 7,830 7,375
$ 27,900 $ 22,059

Information about the long-term prepaid rents -dlarse rights that were pledged to others as
collateral is provided in Note 8.
(6) Short-term borrowings

Type of borrowings December 31, 2015 Interest rate range Collateral
Bank borrowings
Unsecured borrowings  $ 115,660 1.07%~1.12% None
Secured borrowings 20,223 4.83% Please see Note 8
$ 135,883
Type of borrowings December 31, 2014 Interest rate range Collateral
Bank borrowings
Unsecured borrowings  $ 82,572 1.1%~1.18% None
Secured borrowings 40,812 5.88% Please see Note 8
$ 123,384
Unused line of credits is as follow:
Type of borrowings December 31, 2015December 31, 2014
Bank borrowings
Unsecured borrowings $ 1,094,715 $ 1,133,928
Secured borrowings 156,728 137,742
$ 1,251,443 $ 1,271,670

For collaterals on bank borrowings and book vaihiermation, please refer to Note 8.
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(7) Other payables

December 31, 2015 December 31, 2014
Payable for wages and salaries and other short-

tern employee benefi $ 86,081 $ 80,380
Others 38,376 40,725
$ 124,457 $ 121,105

(8) Provisions for liabilities -current

Years ended December 31,

2015 2014
Warranty:
At January 1 $ 54,32: $ 49,67¢
Additional provisions 25,619 54,482
Used during the year ( 19,997)( 49,836)
At December 31 $ 59,944 $ 54,322

The Group’s provisions for warranties are primarily for uninterbl@tpower supplies and solar

energy related products. The provisions for warranties areatstinbased on historical warranty

data of uninterruptible power supplies and solar energy related products.

(9) Pensions

A.(@) The Company has a defined benefit pension plan in accordaticéhe Labor Standards
Law, covering all regular employees’ service years priothto enforcement of the Labor
Pension Act on July 1, 2005 and service years thereafter of emplpeechose to continue
to be subject to the pension mechanism under the Law. Under theddeéinefit pension
plan, two units are accrued for each year of service forrgtelh years and one unit for each
additional year thereafter, subject to a maximum of 45 units. Pebeiwafits are based on
the number of units accrued and the average monthly salaries argl afidige last 6 months
prior to retirement. The Company contributes monthly an amount equatotemf the
employees’ monthly salaries and wages to the retirement fund tieposth Bank of Taiwan,
the trustee, under the name of the independent retirement fund ceennmAdso, the
Company would assess the balance in the aforementioned labor pensiwa eexzount by
December 31, every year. If the account balance is not enough tbeppgnsion calculated
by the aforementioned method of the employees expected to gisalifgtirement in the
following year, the Company will make contribution for the deficit by next klarc

(b) The amounts recognised in the balance sheet are as follows:

December 31, 2015 December 31, 2014

Present value of funded defined benefit obliga ($ 49,373)($ 50,426)
Fair value of plan assets 28,296 27,053
Net defined benefit liability ($ 21,077)($ 23,373)
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(c) Movements in net defined benefit liabilities are as follows:
Present value of Fair value of

defined benefit plan Net defined
obligations asset benefit liability
Year ended December 31, 2015
Balance at January 1 % 50,426) $ 27,053($ 23,373)
Current service cost ( 75) -( 75)
Interest (expense) income ( 1,007) 553 ( 454)
( 51,508) 27,606 ( 23,902)
Remeasurements:
Return on plan asset - 169 169
(excluding amounts included
in interest income or expen
Change in demographic assumptioné 725) -( 725)
Change in financial assumptions 3,442 - 3,442
Experience adjustments ( 582) - ( 582)
2,135 169 2,304
Pension fund contribution - 921 921
Balance at December 31 $ 49,373) $ 28,296 ($ 21,077)
Present value of Fair value of
defined benefit plan Net defined
obligations asset benefit liability
Year ended December 31, 2014
Balance at January 1 (% 41,773) $ 26,002(% 15,771)
Current service cost ( 66) -( 66)
Interest (expense) income ( 835) 534( 301)
Past service cost 714 - 714
( 41,960) 26,536 ( 15,424)
Remeasurements:
Return on plan asset - 81 81
(excluding amounts included
in interest income or expen
Change in demographic assumptioné 1,017) -( 1,017)
Change in financial assumptions  ( 6,784) -( 6,784)
Experience adjustments ( 665) - ( 665)
( 8,466) 81 ( 8,385)
Pension fund contribution - 436 436
Balance at December 31 (% 50,426) $ 27,053 ($ 23,373)
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(d)The Bank of Taiwan was commissioned to manageRbnd of the Company’s defined
benefit pension plan in accordance with the Fuadisual investment and utilisation plan
and the “Regulations for Revenues, Expenditureegbard and Utilisation of the Labor
Retirement Fund” (Article 6: The scope of utiligati for the Fund includes deposit in
domestic or foreign financial institutions, investimi in domestic or foreign listed,
over-the-counter, or private placement equity séesr investment in domestic or foreign
real estate securitization products, etc.). Withard to the utilisation of the Fund, its
minimum earnings in the annual distributions on fihal financial statements shall be no
less than the earnings attainable from the amoaedsued from two-year time deposits
with the interest rates offered by local banksthié earning is less than aforementioned
rates, government shall make payment for the deffter authorized by the Regulator. The
Company has no right to participate in managing aeperating that fund and hence the
Company is unable to disclose the classificatioplah asset fair value in accordance with
IAS19 paragraph 142. The constitution of fair vabiiglan assets as of December 31, 2015
and 2014 is given in the Annual Labor Retirememd-Wtilisation Report announced by
the government.

(e) The principal actuarial assumptions used wer@lows:

2015 2014
Discount rate 1.50% 2.00%
Future salary increases 2.00% 3.00%

Assumptions regarding future mortality experience aet based on the fifth Taiwan
Standard Ordinary Experience Mortality Table (208D).

Because the main actuarial assumption changedpibgent value of defined benefit
obligation is affected. The analysis is as follows:

Discount rate Future salary increases
Increase 0.25%Decrease 0.25%ncrease 0.25%Decrease 0.25%

December 31, 2015

Effect on present value
of defined benef ($ 1,674) $ 1,752 $ 1,739 ($ 1,670)

December 31, 2014

Effect on present value
of defined benef ($ 1,828) $ 1,917 $ 1,893 ($ 1,815)

The sensitivity analysis above is based on othaditions are unchanged but only one
assumption is changed. In practice, more than esenaption may change all at once. The
method of analysing sensitivity and the method altulate net pension liability in the
balance sheet are the same.
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() Expected contributions to the defined beneéihgion plans of the Group in the year ended
December 31, 2016 are $1,416.

(g) As of December 31, 2015, the weighted averagatobn of that retirement plan is 14 year.
The analysis of timing of the future pension payhwveais as follows:

Within 1 year $ 227
1-2 year(s) 330
3-5 years 3,230
Over 5 years 55,399

$ 59,186

B. (a) Effective July 1, 2005, the Company has ldisaed a defined contribution pension plan
(the “New Plan”) under the Labour Pension Act (tAet”), covering all regular employees
with R.O.C. nationality. Under the New Plan, then@any contributes monthly an amount
based on 6% of the employees’ monthly salariesveages to the employees’ individual
pension accounts at the Bureau of Labour Insurartoe.benefits accrued are paid monthly
or in lump sum upon termination of employment.

(b) The Company’s mainland indirect subsidiarieblefex Electronics (Suzhou) Co., Ltd. and
Ablerex Electronics (Beijing) Corporation Limitedhave a defined contribution plan.
Monthly contributions to an independent fund adstered by the government in
accordance with the pension regulations in the R&Republic of China (PRC) are based
on a certain percentage of employees’ monthly sslaand wages. The contribution
percentage for the years ended December 31, 2@l 2GH¥ was both 20%. Other than the
monthly contributions, the Group has no furtherigdiions. Ablerex Corporation, Ablerex
Electronics (S) Pte. Ltd. and Ablerex Electroniegyl S.R.L have a defined contribution plan
under the local regulations and have no furtheigabbns. Other consolidated subsidiaries
do not have any employee.

(c) The pension costs under the defined contribugiension plans of the Group for the years
ended December 31, 2015 and 2014 were $26,12223)868, respectively.

(10) Other current liabilities

December 31, 2015ecember 31, 2014

Advance receipts for unfinished constructions $ 263,484 158,676
Others 44,534 30,768
$ 308,028 $ 189,444

Advance receipts for unfinished constructions ayetractual payments received in advance for
project constructions undertaken by the Group.
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(11) Share capital
As of December 31, 2015, the Company’s authorizapital was $800,000, consisting of 80

million shares of ordinary stock, and the paid-@&pital was $450,000 with a par value of $10 (in
dollars) per share. All proceeds from shares isqwmee been collected. The Group’s ordinary
shares at the beginning of the period are the saithethe outstanding shares at the end of the
period.
(12) Capital surplus
Pursuant to the R.O.C. Company Act, capital surphising from paid-in capital in excess of par
value on issuance of common stocks and donatiangeaised to cover accumulated deficit or to
issue new stocks or cash to shareholders in pliopaxt their share ownership, provided that the
Company has no accumulated deficit. Further, ti@.®. Securities and Exchange Law requires
that the amount of capital surplus to be capitdlimentioned above should not exceed 10% of the
paid-in capital each year. However, capital surghuisuld not be used to cover accumulated deficit
unless the legal reserve is insufficient.
(13) Retained earnings
A. Under the Company’s Articles of Incorporatiohetcurrent year’s earnings, if any, shall first be
used to pay all taxes and offset prior years’ ajegadosses and then 10% of the remaining
amount shall be set aside as legal reserve urlessctumulated legal reserve has reached the
total capital stock balance. Special reserve ghalbppropriated in accordance with related
regulations promulgated by competent authorities] the special reserve along with the

accumulated unappropriated retained earnings froavigus years is considered as the
distributable earnings. The remainder, if any,rafnsidering the operating status, and through
a proposition by the Board of Directors and a nasoh by the shareholders, shall be retained.

B. The Company'’s dividend distribution policy issked on the Company’s current operation status,
future capital requirements, long-term operatioranpl shareholders’ benefits, balanced
dividends and the Company’s long-term financiahpletc. The appropriation is proposed by
the Board of Directors and then approved by theedtmdders during their meeting. Cash
dividends shall not be less than 20% of the tatatldnds distributed to shareholders.

C. Except for covering accumulated deficit or isguinew stocks or cash to shareholders in
proportion to their share ownership, the legal mesehall not be used for any other purpose.
The use of legal reserve for the issuance of stockssh to shareholders in proportion to their
share ownership is permitted, provided that théridigion of the reserve is limited to the
portion in excess of 25% of the Company’s paiddpital.

D. In accordance with the regulations, the Compsgll set aside special reserve from the debit
balance on other equity items at the balance staetbefore distributing earnings. When the
debit balance on other equity items is reversedsemlently, the reversed amount may be
included in the distributable earnings.
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E. On June 25, 2015 and June 23, 2014, the Congahgteholders during their meeting resolved
to distribute a dividend of $4 per share and $2:52014 and 2013 distribution of earnings,
totalling to $180,000 and $112,500.

F. The information relating to employee’s remunerat(bonus) and directors’ and supervisors’
remuneration please refer to note 6(18).

(14) Sales revenue

2015 2014
Sales revenue $ 2,668,659 $ 2,754,618
Service revenue 68,551 73,378
$ 2,737,210 $ 2,827,996
(15) Other income
2015 2014
Interest income $ 2,468 $ 3,880
Others 9,345 10,920
$ 11,813 $ 14,800
(16) Other gains and losses
2015 2014
Net currency exchange gain $ 30,1086 29,681
Loss lon disposal of property, plant and ( 2,489)( 621)
equipmer
Others ( 894) ( 1,488)
$ 26,723 $ 27,572
(17) Expenses by nature
By functior 2015 2014
Bv nature Operatin Operatin Total Operatin Operatin Total
y COSt¢ exXpense COSt! expense
Employee benefit expens¢ $ 231,583 $ 8261, $ 479,40 $ 231,843 $ 228696 &60,5349
Depreciation charges 38,068 286 54,35p 36,748 775, 52,524
Amortisation charges 1,8p6 4,856 6,68p 1,511 5,814 7,325
(18) Employee benefit expense
2015 2014
Wages and salaries $ 407,279 $ 385,407
Labor and health insurance fees 34,151 30,779
Pension costs 26,651 23,584
Other personnel expenses 11,327 20,769
$ 479,408 $ 460,539

A. In accordance with the Company’s Articles of Incorporation, upodigttiebution of earnings,
the Company shall appropriate 6% to 10% of the earnings a®yepl bonus and directors’
and supervisors’ remuneration shall not exceed 2%.
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However, in accordance with the Company Act amended on May 20, 20&Bpary shall
distribute employee remuneration, based on the current year's g@ofition, in a fixed
amount or a proportion of profits. If a company has accumulated defieitings should be
channeled to cover losses. Aforementioned employee remuneration cquéiid®y cash or
stocks. Specifics of the compensation are to be determined in G beating that registers
two-thirds of directors in attendance, and the resolution must resamgort from half of
participating members. The resolution should be reported during #nehstders' meeting.
Qualification requirements of employees, including the employeesubsidiaries of the
company meeting certain specific requirements, entitled tavee@dorementioned stock or
cash may be specified in the Articles of Incorporation. The Compasyamended its Articles
of Incorporation on January 25, 2016 through the Board of Directors. In accerddth the
amended Articles of Incorporation, after the Company covers acatedudeficit with current
year earnings, the remainder, if any, the Company shall proeideniployees’ remuneration
of not less than 6% but not more than 10%, and directors’ and supgriesouneration of not
more than 2%. The amended Articles of Incorporation will be subdniti the shareholders
during their meeting for approval in 2016.

B. For the years ended December 31, 2015 and 2014, employees’ remuneration \{@Esus
accrued at $13,665and $11,557, respectively; while directors’ and sguervemuneration
was accrued at $4,555 and $3,852, respectively. The aforementioned awerentscognized
in salary expenses. The employees’ remuneration and directorstipadsisors’ remuneration
were estimated and accrued based on 6% and 2% of profit of currewlisteautable for the
year ended December 31, 2015. The employees’ remuneration andrdir@otbsupervisors’
remuneration resolved by the board of directors were $13,666 and $4,550e amdpioyees’
remuneration will be distributed in the form of cash.

The expenses recognised for the year 2014 were accrued basednat income of 2014 and
the percentage of 6% and 2% for employees and directors/supertespesctively, taking into
account other factors such as legal reserve. Where the aerneeshts for employees’ bonus
and directors’ and supervisors’ remuneration are different fromdio@ladistributed amounts
as resolved by the stockholders at their stockholders’ meetbsgguently, the differences are
accounted for as changes in estimates. The difference of $24éelpeemployees’ bonus
(directors’ and supervisors’ remuneration) as resolved by thetsbiders during their meeting
and the amount recognised in the 2014 financial statements of $11,557 (#&85Been
adjusted in profit or loss for 2015.

Information about the appropriation of employees’ compensation (bonus) a&otbdit and
supervisors’ remuneration by the Company as proposed by the Bdang:ctors and resolved
by the stockholders will be posted in the “Market Observation Padei®y at the website of
the Taiwan Stock Exchange.
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(19) Income tax
A. Income tax expense
(&) Components of income tax expense:

Current tax:

Current tax on profits for the period $

Tax on undistributed earnings
Adjustments in respect of prior years

Total current tax

Deferred tax:
Origination and reversal of temporary differences

Income tax expense $

2015 2014
42,846 47,431
392 2,839
39 ( 947)
43,277 49,323
1,719 4,731
44,996 $ 54,054

(b) The income tax (charge)/credit relating to components of ctiraprehensive income are

as follows:
2015 2014
Currency translation differences % 5% 4,406
Remeasurement of defined benefit obligations 392 ( 1,414)
$ 337 % 2,992
B. Reconciliation between income tax expense and accounting profit:
2015 2014
Tax calculated based on profit before tax and $ 47615 $ 56,183
statutory tax ra
Expenses disallowed by tax regulation ( 221) 651)
Effect from tax credit of investment ( 3,086) 3,421)
Adjustments in respect of prior years 39 947)
Effect from Alternative Minimum Tax 257 51
Tax on undistributed earnings 392 2,839
Income tax expense $ 44,996 $ 54,054
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C. Amounts of deferred tax assets or liabilities as a restdéimporary differences and investment
tax credits are as follows:

Recognised in

At January 1, Recognised in  other comprehensive Atebwer 31,
2015 profit or loss income 2015
Temporary differences:
—Deferred tax assets:
Unrealised warranty provision$ 9,235 956 $ -$ 10,191
Allowance for market valt 8,511 2,132 - 10,643
decline and loss for
inventorie
Accrued pension liabilities 3,973 1( 392) 3,582
Allowance for bad debts 1,812 28 - 1,840
Others 3,290 ( 631) - 2,659
26,821 2,486 ( 392) 28,915
—Deferred tax liabilities:
Gain on foreign long-ter ( 61,279)( 5,168) -( 66,447)
equity investmen
Translation differences ( 12,306) - 5§ 12,251)
foreign operatior
Others ( 877) 963 - 86
( 74,462)( 4,205) 55 ( 78,612)
($ 47,641)($ 1,719)($ 337) ($ 49,697)
Recognised in
At January 1, Recognised in  other comprehensive Aebber 31,
2014 profit or loss income 2014
Temporary differences:
—Deferred tax assets:
Unrealised warranty provision$ 8,445 790 $ -$ 9,235
Allowance for market valt 7,650 861 - 8,511
decline and loss for
inventorie
Accrued pension liabilities 2,681 122) 1,414 3,973
Allowance for bad debts 2,169 357) - 1,812
Others 2,405 885 - 3,290
23,350 2,057 1,414 26,821
—Deferred tax liabilities:
Gain on foreign long-ter ( 54,989)( 6,290) -( 61,279)
equity investmen
Translation differences ( 7,900) -( 4,404) 12,306)
foreign operatior
Others ( 379) ( 498) - ( 877)
( 63,268)( 6,788)( 4,406)( 74,462)
($ 39,918)($ 4,731)($ 2,992)($ 47,641)
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D. The Company’s income tax returns through 2013 have been assessgpraved by the Tax
Authority.

E. The Company’s unappropriated retained earnings are all generated after 1998.

F. As of December 31, 2015 and 2014, the balance of the imputatiare@ix account was
$32,275 and $34,910, respectively. The creditable tax rate was 17.32% #ra@dlis
estimated to be 12.62% for 2015.

(20) Earnings per share

2015

Weighted average
number of ordinary  Earnings
Amount after  shares outstanding  per share

tax (shares in thousandg)n dollars)
Basic earnings per share
Profit attributable to ordinary shareholders of
the parent compa $ 176,310 45,000 $ 3.92
Diluted earnings per share
Profit attributable to ordinary shareholders of 6,810 45,000

the parent company
Assumed conversion of all dilutive potential
ordinary shares
Employees’ bonus - 359
Profit attributable to ordinary shareholders
of the parent plus assumed conversion of
all dilutive potential ordinary sha $ 176,310 45359 §  3.89

2014

Weighted average
number of ordinary  Earnings
Amount after  shares outstanding  per share

tax (shares in thousandg)n dollars)
Basic earnings per share
Profit attributable to ordinary shareholders of
the parent compa $ 212,026 45,000 $ 4.71
Diluted earnings per share
Profit attributable to ordinary shareholders of 22P6 45,000

the parent company
Assumed conversion of all dilutive potential
ordinary shares
Employees’ bonus - 299
Profit attributable to ordinary shareholders
of the parent plus assumed conversion of
all dilutive potential ordinary sha $ 212,026 45299 § 468
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(21) Operating leases
The Group leases in offices and official cars unu@n-cancellable operating lease agreements.
The lease terms are between 2013 and 2019, andoibstse lease agreements are renewable at
the end of lease period. The Group recognised Irerfzenses of $10,911 and $10,603 for these
leases in profit or loss for the years ended Deeerith, 2015 and 2014, respectively. The future
aggregate minimum lease payments payable undecarucellable operating leases are as follows:

December 31, 2015December 31, 2014

Not later than one year $ 8,777 $ 7,822
Later than one year but no later than five years 64,5 8,999

Later than five years - -

$ 12,341 $ 16,821

7. RELATEDS PARTY TRANSACTIONS
(1) Significant related party transactions
A. Sales revenue
2015 2014
Entities with significant influence to the Group $ 5180 $ 4,401

The transaction prices and terms of the Group antidiess with significant influence over the
Group are determined in accordance with the agteattacts. The credit term is commensurate
with non-related parties, which is 60~120 daysraftenthly billings.

B. Use of assets (rent expenses)

2015 2014

Entities with significant influence to the Group  $ 4,398 $ 4,398
Expenses are primarily leases of offices and plartte rent is determined in accordance with
contract agreements; rent is payable monthly. Tméract will expire in about 1.42 year and the
future minimum lease payments amounts to $6,306.

C. Receivables from related parties

December 31, 2015December 31, 2014
Entities with significant influence to the Group  $ - $ 159

D. Construction in progress
December 31, 2015December 31, 2014
Entities with significant influence to the Group  $ 23,652 $ -
E. Commitments

(a) Promissory notes issued for the warranty oéssand performance guarantees of lease
contracts.
December 31, 2015December 31, 2014
Entities with significant influence to the Group$ 1,616 $ 1,808
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(b) Capital expenditure contracted for at the bedagheet date but not yet incurred: property,

plant, and equipment
December 31, 2015December 31, 2014

Entities with significant influence to the Group$ 52,148 $ 36,000
(2) Key management compensation

2015 2014
Salaries and other short-term employee benefits  $ 689,% 26,897
Termination benefits 904 701
$ 30,670 $ 27,598
8. PLEDGED ASSETS
The Group’s assets pledged as collateral are asvial
Book value
Pledged asset December 31, 2015 December 31, 2014 Purpose
Other current assets $ 194 $ 194erformance guarantee for
—time deposits contracts
Property, plant and equipment 160,263 168,014hort-term borrowings or
—land and buildings guarantee for line of credit
Other non-current assets Short-term borrowings or
—long-term prepaid rent 1,183 1,226 guarantee for line of credit
$ 161,640 $ 169,434

9. SIGNIFICANT CONTINGENT LIABILITIES AND UNRECOGNSED CONTRACT
COMMITMENTS
(1) Contingencies
Please see Note 11(2).

(2) Commitments

A. As of December 31, 2015 and 2014, other thand#tails of contingencies and commitments
between the Group and related parties as provitedNote 7(1) E, contingencies and
commitments between the Group and third partieasfellows:
Capital expenditure contracted for at the balaheesdate but not yet incurred

December 31, 2013December 31, 2014

Property, plant and equipment $ 70,979 $ 136,834
Warranty and performance guarantee
As of December 31, 2015 and 2014, promissory negeged for the warranty and performance
guarantee of sales amounted to $44,587 and $8%&ectively.

B. Operating leases agreements

Please see Note 6(21).

C. Unused letters of credit
As of December 31, 2015 and 2014, the Companyisetssut unused letters of credit for
imported products amounted to USD$0 and USD$0 extely.
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D. Details of endorsements/guarantees providedhbyQompany to subsidiaries are provided in
Note 13(1) B.
10. SIGNIFICANT DISASTER LOSS
None.
11. SIGNIFICANT EVENTS AFTER THE BALANCE SHEET DATE
On February 25, 2013, the Company received a cumiite from the Taiwan Taipei District Court

on a civil lawsuit claim by Alltek Technology Conmtion (hereon referred to as “Alltek”). Alltek, a

supplier of the Company, alleged that the Companriable for compensation for non-performance of

purchase orders amounting to $73,651, losses edtamounting to $11,451, plus interest at 5% per
annum from February 25, 2013 until the date olesettnt. However, due to lack of materials, Alltek

failed to fulfil its obligation to deliver all goedon time, and as a result, the Company cancdied t

purchase orders of the remaining goods not delivérbe parties were unable to settle the dispute on

whether the remaining goods should be followed ughy thus the case was brought to trial. On

February 14, 2014, Alltek revised its litigatiorsagion in court. Alltek claimed that the Compaasy i

liable for compensation of US $587,598.2 (NT $18)6&nd indemnity of $1,812 for losses arising

from input VAT, plus interest at 5% per annum freebruary 25, 2013 until the date of settlement.

In order to protect the best interests of the Camgand its stockholders, the Company has appointed

a lawyer to handle all relevant matters. The appdiawyers’ opinion as of March 15, 2016 is as

follows:

A. Alltek has an obligation to deliver goods andefa to fulfil it. As a result, Alltek cannot clairfor
compensation from the Company.

B. In accordance with related regulations, claimaiast the Company on losses arising from input
VAT are not legitimate claims, thus there are nougds for the claims to be held.

C. The Company will claim a loss of $23,963 agailttek for delays in delivery of goods in the
past and propose to set off the amount againstckhiens held by Alltek. The remainder,
amounting to RMB $1,381,692 ( NT $6,660), will baimed against Alltek. Losses that may arise
from the litigation against the Company are expktbebe remote.

After evaluation, the Group does not considerkielly that the case will result in material losses.

Consequently, no estimated losses or liabilitiesewecognised. The case is currently under Taiwan

Taipei District Court’s judicial examination, arfilis legal proceedings have not been finalized.

12. OTHERS

(1) Capital management
The Group’s objectives when managing capital areafeguard the Group’s ability to continue as
a going concern in order to provide returns forrehalders and to maintain an optimal capital
structure with reasonable cost of funds. In ordemiintain or adjust the capital structure, the
Group may adjust the amount of dividends paid taredtolders, return capital to shareholders,
issue new shares or sell assets to reduce debtGidwgp monitors capital on the basis of the
gearing ratio. This ratio is calculated as totabilities divided by total assets.
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During 2015, the Group’s strategy, which was ungeanfrom 2014, was to maintain the gearing
ratio about 40%. The gearing ratios at Decembe315 and 2014 were as follows:
December 31, 2015 December 31, 2014

Total liabilities $ 1,201,240 $ 1,175,070
Total equity 1,731,588 1,733,362
Total assets $ 2,932,828 $ 2,908,432
Gearing ratio 41% 40%

(2) Financial instruments
A. Fair value information of financial instruments

The carrying amounts of the Group’s financial instents not measured at fair value
(including cash and cash equivalents, notes relblgyaccounts receivable, other receivables,
other current assets, other non-current assetsaramgiee deposits, short-term loans, notes
payable, accounts payable and other payablesparexamate to their fair values.

B. Financial risk management policies

(a) The Group’s activities expose it to a varietyimancial risks: market risk (including foreign
exchange risk, interest rate risk and price riskgdit risk and liquidity risk. The Group’s
overall risk management programme focuses on tipeedictability of financial markets
and seeks to minimise potential adverse effectehenGroup’s financial position and
financial performance.

(b) Risk management is carried out by a centrasuey department (Group treasury) under
policies approved by the board of directors. Grvepsury identifies, evaluates and hedges
financial risks in close cooperation with the Grsupperating units. The Board provides
written principles for overall risk managementvasl as written policies covering specific
areas and matters, such as foreign exchange risiest rate risk, credit risk, use of
derivative financial instruments and non-derivativencial instruments, and investment of
excess liquidity.

C. Significant financial risks and degrees of ficiahrisks

(a) Market risk
Foreign exchange risk
i. The Group operates internationally and is exgdseforeign exchange risk arising from

various currency exposures, primarily with resgecthe USD, SGD and RMB. Foreign
exchange risk arises from future commercial trati®ag, recognised assets and liabilities
and net investments in foreign operations.

ii. Management has set up a policy to require groompanies to manage their foreign
exchange risk against their functional currency.

iii. The Group has certain investments in foreigemtions, whose net assets are exposed to
foreign currency translation risk.
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iv. The Group’s businesses involve some non-funeliocurrency operations (the
Company’s functional currency: NTD; other certaubsidiaries’ functional currency:
USD and RMB). The information on assets and liibgi denominated in foreign
currencies whose values would be materially aftebtethe exchange rate fluctuations

is as follows:
December 31, 2015 2015
Sensitivity analysis
Foreign Effect on
currency profitor  Effect on other
(Foreign currency: amount Exchange Book value Degreeloss before comprehensive
Functional currency) (In thousands) rate (NTD) of variation tax income
Financial assets
Monetary items
USD:NTD $ 12,171 32.83 $ 399,574 1% $ 3,996 $ -
RMB:NTD 2,986 5.06 15,109 1% 151 -
RMB:USD 1,489 0.15 7,534 1% 75 -
SGD:USD 1,945 0.71 45,337
Financial liabilities
Monetary items
USD:NTD $ 1,040 32.83 % 34,143 1% $ 341 $ -
USD:RMB 619 6.49 20,322 1% 203 -
December 31, 2014 2014
Sensitivity analysis
Foreign Effect on
currency profitor  Effect on other
(Foreign currency: amount Exchange Book value Degreeloss before comprehensive
Functional currency) (In thousands) rate (NTD) of variation tax income
Financial assets
Monetary items
USD:NTD $ 15,275 31.65 $ 483,454 1% $ 4,835 $ -
RMB:NTD 8,369 5.10 42,682 1% 427 -
RMB:USD 1,441 0.16 7,297 1% 73 -
SGD:USD 691 0.76 16,621 1% 166 -
Financial liabilities
Monetary items
USD:NTD $ 1,088 31.65% 34,435 1% $ 344 $ -
USD:RMB 3,711 6.21 117,453 1% 1,175 -

v. Please refer to the following table for the dedhunrealised exchange gain (loss) arising
from significant foreign exchange variation on theonetary items held by the
Group.
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Year ended December 31, 2015 Year ended December 31, 2014

Unrealized Exchange gain (loss) Unrealized Exchange gain (loss)
Foreign currenc Foreign currenc
amount Exchange Book value  amount Exchange Book value
(In thousands) rate (NTD) (In thousands) rate (NTD)
Financial assets
Monetary items
USD:NTD $ - 31.74% 2,989% - 30.31% 11,060
RMB:NTD - 5.05 30 - 4.92 694
USD:RMB usD 3 0.16 95 (UsSD 1) 0.1 30)
SGD:USD uUsD 1 0.73 32 (UsD 5) 0.79 152)
Financial liabilities
Monetary items
USD:NTD $ - 31.74% 490% - 30.31% 699)
RMB:NTD
USD:RMB RMB 41 6.28 207 RMB 2,631 6.16 12,945
Price risk

Not applicable.
Interest rate risk

The Group’s borrowings are mostly with fixed intgreate and maturity within one year.
Therefore, the Group does not expect to be expossidgnificant interest rate risk.
(b) Credit risk

Credit risk refers to the risk of financial loss the Group arising from default by the
clients or counterparties of financial instrumemrsthe contract obligations. According to
the Group’s credit policy, each local entity in tBeoup is responsible for managing and
analysing the credit risk for each of their newents before standard payment and
delivery terms and conditions are offered. Intemlt control assesses the credit quality
of the customers, taking into account their finahgiosition, past experience and other
factors. Individual risk limits are set based oteinal or external ratings in accordance
with limits set by the board of directors. The igtition of credit limits is regularly
monitored. Credit risk arises from cash and cashivatents, derivative financial
instruments and deposits with banks and finanogtitutions, as well as credit exposures
to wholesale and retail customers, including outsditag receivables.

.If there is a need to exceed the credit limusgitten approvals in accordance with the

Group’s policy are required. Management does ngeeixany significant losses from
non-performance by these counterparties.

The Group’s accounts receivable that were hezitpast due nor impaired were
assessed with high credit quality based on custnferancial position and past
experience.

iv.The ageing analysis of financial assets thatewsast due but not impaired is provided in

Note 6.
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v. The individual analysis of financial assets thatl been impaired is provided in Note 6.
(c) Liquidity risk

i. Cash flow forecasting is performed in the opetentities of the Group and
aggregated by Group treasury. The Group treasurgitore the Group’s liquidity
requirements to ensure it has sufficient cash tetroperational needs.

ii. When surplus cash held by the operating estiteover and above the balance required
for working capital management, the Group treaswgsts surplus cash in interest
bearing current accounts, time deposits and othesh cequivalents, choosing
instruments with appropriate maturities or sufintidiquidity to provide sufficient
headroom as determined by the abovementioned &iseca

iii. The table below analyses the Group’s non-dene financial liabilities into relevant
maturity groupings based on the remaining periodhat balance sheet date to the
contractual maturity date. The amounts disclosedhm table are the contractual
undiscounted cash flows.

Non-derivative financial liabilities:

Between
Less than 3 months and
December 31, 2015 3 months 1 year Over 1 year Book value
Short-term borrowings $ 115,273 20,713 $ - $ 135,986
Notes payable 3,487 - - 3,487
Accounts payable 414,487 21,290 10 435,787
Other payables 79,189 43,552 1,716 124,457
Between
Lessthan 3 months and
December 31, 2014 3 months 1 year Over 1 year Book value
Short-term borrowing $ 103,384 $ 20,998 $ - $ 124,382
Notes payable 1,558 - - 1,558
Accounts payable 546,824 9,423 - 556,247
Other payables 104,257 16,326 522 121,105

iv. The Group does not expect the timing of ocauresof the cash flows estimated through
the maturity date analysis will be significantlyrleer, nor expect the actual cash flow
amount will be significantly different.

(3) Fair value information
Not applicable.
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13. SUPPLEMENTARY DISCLOSURES
(1)Significant transaction information
The Group discloses related information of theolwihg for the year ended December 31, 2015:
Ablerex Electronics Co., Ltd. (The Company)
Ablerex Electronics (Samoa) Co., Ltd. (Ablerex-Sano
Joint Rewards Trading Corp. (Joint)
Ablerex Corporation (Ablerex-USA)
Ablerex International Co., Ltd. (Ablerex-HK)
Ablerex Electronics (Suzhou) Co., Ltd. (Ablerex)SZ
Ablerex Overseas Co., Ltd. (Ablerex-Overseas)
Ablerex Electronics (S) Pte Limited (Ablerex-SG)
Ablerex Electronics (Beijing) Corporation LimiteAlflerex-BJ)
Ablerex Electronics U.K. Limited (Ablerex-UK)
Ablerex Electronics Italy S.R.L. (Ablerex-IT)

The above listed related parties disclosed bel@\pagsentations and disclosures on investee
were concurrentlyaudited by the Certified Public Accountant. For swidated reportin
purposes, all individuals disclosed below have iglated all intergroup transactions. T
disclosed information below is prepared for refesen

A. Loans to others: Please refer to table 1.

B. Provision of endorsements and guarantees totRéease refer to table 2.

C. Holding of marketable securities at the endhefperiod (not including subsidiaries, associates
and joint ventures): None.

D. Acquisition or sale of the same security witle siccumulated cost exceeding $300 million or
20% of the Company’s paid-in capital: None.

E. Acquisition of real estate reaching $300 millmm20% of paid-in capital or more: None.

F. Disposal of real estate reaching $300 millio2@% of paid-in capital or more: None.

G. Purchases or sales of goods from or to relagetiep reaching $100 million or 20% of paid-in
capital or more: Please refer to table 3.

H. Receivables from related parties reaching $1@0om or 20% of paid-in capital or more:
Please refer to table 4.

l. Derivative financial instruments undertaken tioe year ended December 31, 2015: None.

J. Significant inter-company transactions for te@aryended December 31, 2015: Please refer to
table 5.

(2)Information on investees (not including investeeMainland China)
Please refer to table 6.
(3)Information on investments in Mainland China
A. Basic information: Please refer to table 7.
B. Significant transactions, either directly or imedtly through a third area, with investee
companies in the Mainland Area:
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(a) Purchasing amount and percentage and relatetvables’ percentage and balance at December
31, 2015: Please see Note 13(1) G.
(b) Selling amount and percentage and relatedvableis’ percentage and balance at December 31,
2015: Please refer to table 8.
(c) Property transaction amounts and gains andaiasisig from them: None.
(d) Balance and purpose of provision of endorsesignarantees or collaterals at December 31,
2015: None.
(e) Maximum balance, ending balance, interestnarige and interest for financing during the year
ended and at December 31, 2015: Please see NdfeAL3(
(f) Other significant transactions that affected gains and loss or financial status for the yiear,
rendering/receiving of service: Please refer tbet@b
14. SEGMENT INFORMATION
(1) General information
Management has determined the reportable opers¢igments based on the reports reviewed by
the chief operating decision-maker that are usechd&e strategic decisions. The Company has
three reportable operating segments: First Busim@ssion, Second Business Division and
Technical Services Division. The primary sourcegesfenue from products and services are as

follows:

First Business Division : promotes domestic sales of consigned and self-raatured
product:

Second Business Division : responsible for international sales and market ptan of
self-manufactured produ

Technical Services Division : responsible for the installation, testing, and amaty of
products, as well as development of the repair and
maintenance business line, and purchases andosapare
parts and miscellaneous components

(2) Measurement of segment information
The accounting policies for the Group’s operatiagrsents are in agreement with the summary of
significant accounting policies mentioned in NotefZhe consolidated financial statements. The
Group’s chief operating decision-maker uses incdretore tax as the basis to evaluate each

segment’s performance.
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(3) Information about segment profit or loss
The segment information provided to the chief ofiegadecision-maker for the reportable
segments is as follows:
Year ended December 31, 2015

First Second Technical
Business Business Services Reconciliation
Division Division Division  and elimination Total
Revenue fromexternal $ 875,589 $ 1,674,963 $ 186,658 $ - $ 2,737,210
parties
Inter-segment revenue 127,750 3,698,534 9,522 ( 3,835,806) -
Segment revenue $1,003,339 $ 5,373,497 $ 196,180 ($ 3,835,806) $ 2,737,210
Segment income/(loss) $ 67,225 $ 236,810 $ 87,152 $ - $ 391,187
Year ended December 31, 2014
First Second Technical
Business Business Services Reconciliation
Division Division Division  and elimination Total
Revenue from external $ 757,945 $ 1,854,509 $ 215542 $ - $ 2,827,996
parties
Inter-segment revenue 72,631 3,823,326 7,274 ( 3,903,231) -
Segment revenue $ 830,576 $ 5,677,835 $ 222816 ($ 3,903,231)$ 2,827,996
Segment income/(loss) $ 95249 $§ 225,094 $ 96,512 $ - $ 416,855

(4) Reconciliation for segment income (loss)
Sales between segments are carried out at arntgghlemhe revenue from external customers
reported to the chief operating decision-maker éasared in a manner consistent with that in the
statement of comprehensive income.
Reconciliations of reportable segment income tariheme before tax from continuing operations
for the years ended December 31, 2015 and 201dsdm@lows:

2015 2014
Reportable segments income $ 391,187 $ 416,855
before tax
Other segments lc
before tax ( 169,45 ( 150,9:
Income before tax from
continuing operatiol $ 221,731 $ 265,920

The Company did not provide the total assets and total liabiditresunts to the chief operating
decision-maker.
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(5) Information on products and services
Detailed breakdown of the Group’s net sales for the years englshiber 31, 2015 and 2014 are
as follows:

2015 2014
Uninterruptible power supplies $ 1,162,012 $ 1,162,830
Project construction 749,838 755,901
Photovoltaic devices 291,220 455,730
Active power filters 204,598 138,326
Service revenue 68,551 73,378
Others 260,991 241,831
$ 2,737,210 $ 2,827,996

(6) Geographical information
The Group’s geographical information for the years ended Dece®ihet015 and 2014 are as
follows:

2015 2014
Revenue Non-current assets Revenue Non-current assets
Taiwar $ 884,3t $ 815,9' $ 872,1C $ 733,9:
Japal 228,7¢ 419,5¢
Turkey 302,45 323,4¢
Italy 267,7¢ 5. 299,7¢ ¢
USA 194,7¢ 13,2( 224,6( 13,5(
German 105,2¢ 154,8¢
Singapor 130,3¢ 59,8:. 136,2¢ 57,4(
Others 623,486 - 397,306 -
$ 2,737,210 % 889,515% 2,827,996 $ 804,910

(7) Major customer information
Major customer information of the Group for the geeanded December 31, 2015 and 2014 are as
follows:

2015 2014
Revenue Segment Revenue Segment
A $ 301,959 Second Business Divisi $ 323,31 Second Business Divisi
J 228,769 Second Business Divisi 419,49t Second Business Divisi
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