ABLEREX ELECTRONICS CO., LTD. AND
SUBSIDIARIES AND SUBSIDIARIES

CONSOLIDATED FINANCIAL STATEMENTS AND
REVIEW REPORT OF INDEPENDENT
ACCOUNTANTS

MARCH 31, 2017 AND 2016

For the convenience of readers and for information purpose only, the auditors’ report and the accompanying
financial statements have been translated into English from the original Chinese version prepared and used in
the Republic of China, In the event of any discrepancy between the English version and the original Chinese
version or any differences in the interpretation of the two versions, the Chinese-language auditors’ report and
financial statements shall prevail.



ABLEREX ELECTRONICS CO., LTD. AND SUBSIDIARIES AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

YEARS ENDED MARCH 31

(Expressed in thousands of New Taiwan dollars, except as otherwise indicated)
(The consolidated balance sheets as of March 31, 2017 and 2016 are reviewed, not audited)

March 31, 2017

December 31, 2016

March 31, 2016

ASSETS Notes __AMOUNT % AMOUNT % __AMOUNT %
Current assets

1100 Cash and cash equivalents 6(1) 312,406 12 & 355,461 12 % 300,204 11
1150 Notes receivable, net 8,328 - 4,895 - 73,402 3
1170 Accounts receivable, net 6(2) 396,723 16 508,383 18 431,902 16
1180 Accounts receivable due from 7

related parties, net 7.621 - 14,064 - - -
1200 Other receivables, net 4,770 - 6,404 - 9,797 -
130X Inventories 6(3) 828,068 32 941,585 33 934,543 34
1410 Prepayments 16,918 1 25,331 1 20,930 1
1470 Total other current assets 6(1)and 8 194 - 194 - 194 -
11XX Total current assets 1,575,028 61 1,856,317 64 1,770,972 65

Non-current assets
1600 Property, plant and equipment 6(4), 7and
8 904,522 35 924,197 32 865,713 32

1780 Intangible assets 47,503 2 48,394 2 47,796 2
1840 Deferred incoime tax asscts 6(19) 31,399 1 30,755 1 33,552 1
1900 Other non-current assets 6(5)yand 8 21.579 | 23,954 1 16,008 -
15XX Total non-current assets 1,005,003 39 1,027,302 36 963,069 35
IXXX  Total assets 2,580,031 100§ 2,883,619 100 § 2,734,041 100

{Continued)
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ABLEREX ELECTRONICS CO.. LTD. AND SUBSIDIARIES AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

YEARS ENDED MARCH 31

(Expressed in thousands of New Taiwan dollars, except as otherwise indicated)
{The consolidated balance sheets as of March 31, 2017 and 2016 are reviewed, not audited)

March 31, 2017

December 31, 2016

March 31, 2016

LIABILITIES AND EQUITY Notes AMOUNT % AMOUNT % AMOUNT %
Current liabilities
2100 Short-term borrowings 6(6) $ 220,000 8 % 240,000 & 59,842 2
2150 Notes payable 2,849 - 6,501 - 1,264 -
2170 Accounts payable 353,577 14 526,361 18 348,871 13
2200 Other payables 6(7) 91,572 3 122,740 4 93,280 4
2230 Current income tax liabilities 6(19) 16,579 l 20,695 1 33,055 1
2250 Provisions for liabilities - current  6(8) 41,839 2 39,713 2 61,065 2
2300 Other current liabilities 6(10) 152,991 185,507 7 329,48] 12
21XX Total current liabilities 379,407 34 1,141,517 40 026,858 34
Non-current liabilities
2570 Deferred income tax liabilities 6(19) 70,665 3 78,574 2 77,544 3
2640 Net defined benefit liability-non-  6(9)
current 22,030 l 22.034 1 21,065 1
2670 Other non-current liabilities, others 1,901 - - - 1,916 -
25XX Total non-current liabilities 94,59 4 100,608 3 100,525 4
2XXX Total liabilities 974,003 38 1,242,125 43 1,027,383 38
Equity attributable to owners of
parent
Share capital 6(11)
3110 Commen stock 450,000 18 450,000 16 450,000 16
Capital surplus 6(12)
3200 Capital surplus 819,878 32 819,878 28 819,878 30
Retained earnings 6(13)
3310 Legal reserve 184,180 7 184,180 6 166,549 6
3350 Unappropriated retained earnings 188,051 7 191,762 7 240,669 9
Other equity interest
3400 Other equity interest ( 44 .330¢ )¢ 12,957) - 20,071 1
31XX Total equity attributable to
owners of parent 1,597,777 62 1,632,863 57 1,697,167 62
36XX Non-confrolling interests 8,251 - 8,631 - 9,49] -
IXXX Total equity 1,606,028 62 1,641,494 57 1,706,658 62
Significant commitments and 7and 9
contingent liabilities
New Item 11
3X2X Total labilities and equity $ 2,580,031 100 % 2,883,61% 100 $ 2,734,041 100

The accompanying notes are an integral part of these consolidated financial statements.

See review report of independent accountants dated May §, 2017.
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ABLEREX ELECTRONICS CO.. LTD. AND SUBSIDIARIES AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF INCOME

FOR THE THREE-MONTH PERIODS ENDED MARCH 31

(Expressed in thousands of New Taiwan dollars, except as otherwise indicated)

2)

(UNAUDITED)
Three months ended March 31
2017 2016
Items Notes AMOUNT % AMOUNT %
4000  Sales revenue 6(14) and 7 $ 594,570 100 % 482,921 160
5000  Operating costs 6(3(17)18) ( 474 117 ( 80) ¢ 379.092) ( 78)
3950  Gross profit from operations 120,453 20 103,829 22
Operating expenses 6(17)18)and 7
6100 Selling expenses ( 51,481 ( 9y ¢( 49,114) ¢ 10)
6200 General and administrative
expenses ( 26,967) ¢ 4y ( 36,837) ( &)
6300 Research and development
expenses ( 36.473) ( 6) { 32.785) ( )]
6000 Total operating expenses ( 114,921) ( 19) ¢ 118,736) ( 25)
6900  Net operating income 5,532 1 ¢ 14.907) ( 3
Non-operating income and
expenses
7010 Other income 6(15) 1,017 - 3,377 1
7020 Other gains and losses 6(16) ( 9,453) ( 2 ( 2,719 ( 1
7050 Finance costs ( 580) - ( 538) -
7000 Total non-operating income
and expenses ( G.016) ( 2) 60 -
7900  Profit before income tax ( 3,484) ( 1y ¢ 14,847 ( 3)
7950 Income tax expense 6(19) ( 160) - 73 -
8200  Profit for the year (% 3.644) ( 1) (8 14,7743 ¢( 3)
Other comprehensive income
Components of other
comprehensive income that will
be reclassified to profit or loss
8361 Financial statements translation
differences of foreign operations (% 38.237) ( 6) (% 12,219) ¢ 2)
8399 Income tax relating to the 6(19)
components of other
comprehensive income 6.415 1 2,063 -
8360 Components of other
comprehensive income that
will be rectassified to profit
or loss { 31.822) ( ¢ 10,156) ¢
8500  Total comprehensive income (% 35,466) ¢ 6) (§ 24,930 ¢ 5)
Profit {loss) attributable to:
8610 Owners of the parent (% 3,710 ¢ Iy (% 14,979 ( k)]
8620 Non-controfling interest 67 - 205 -
(% 3,644) ( 1) (§ 14,774) ( 3
Comprehensive income
attributable to:
8710 Owners of the parent ($ 35,086) ¢ 6) ($ 24.983) ( 5)
8720 Non-controlling interest { 380) - 53 -
(% 35,466} ( 6) (§ 24,930 ( 5)
Earnings(Loss) per share (in
dollars)
9750 Basic earnings (loss) per share 6(20) (% 0.08) (3 0.33)
9850 Diluted earnings (loss) per 6(20)
share (% 0.08) (% 0.33)

The accompanying notes are an integral part of these consolidated financial statements.
See review report of independent accountants dated May 8, 2017,
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ABLEREX ELECTRONICS CQO., LTD. AND SUBSIDIARIES AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE THREE-MONTH PERIODS ENDED MARCH 31
(Expressed in thousands of New Taiwan doilars, except as otherwise indicated)

(UNAUDITED)
Notes 2017 2016
CASH FLOWS FROM OPERATING ACTIVITIES
Loss before tax ($ 3,484) (% 14,847)
Adjustments
Adjustments to reconcile profit (loss)
Depreciation expense 6(4)(17) 14,861 13,101
Amortisation expense (including amortisation charges  6(17)
on long-term prepaid rent) 2,135 1,842
Provision (reversal) for bad debts 6(2) ( 569 ) 0,714
Financial costs 580 538
Interest income 6(15) ( 285 ( 234)
Loss on disposal of property, plant and equipment 6(16) 18 189
Unrealised foreign exchange loss (gain) 578 1,424
Changes in operating assets and liabilities
Changes in operating asseis
Notes receivable, net ( 3,433) ( 48,014 )
Accounts receivable 112,226 155,254
Accounts receivable due from related parties, net 6,443 -
Other receivables 1,533 « 4,528 )
Inventories 113,517 | 12,115)
Prepayments 8,413 13,689
Changes in operating liabilities
Notes payable ( 3,652) ( 2,223)
Accounts payable ( 172,784 ) ( 86,916)
Other payables ( 27,920 | 27,872)
Provisions for liabilities - current 2,126 1,121
Other current liabilities ( 32,516) 21,453
Defined benefit liability ( 4 ( 12)
Other non-current liabilities, others 1,901 1,916
Cash inflow generated from operations 19,687 23,480
Interest received 386 335
Interest paid ( 3,828) ( 3,843
Income tax paid ( 6,414 } ( 4,336 )
Net cash flows from operating activities 9,831 15,636
(Continued)
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ABLEREX ELECTRONICS CO., LTD. AND SUBSIDIARIES AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE THREE-MONTH PERIODS ENDED MARCH 31
(Expressed in thousands of New Taiwan dollars, except as otherwise indicated)

(UNAUDITED)
Notes 2017 2016
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of property, plant and equipment 6(4) % 5,751y (% 53,499)
Proceeds from disposal of property, plant and equipment 45 -
Acquisition of intangible assets ( 5,908 ) -
Decrease in deposit 337 -
Increase in other non-current assets 381 ¢ 2,545
Net cash flows used in investing activities ( 10,896 ) | 56,044
CASH FLOWS FROM FINANCING ACTIVITIES
Increase in short-term borrowings 540,000 256,878
Repayment of short-term borrowings { 560,000 ) ( 332,919)
Net cash flows used in financing activities { 20,000 ¢ 76,041 )
Effect of exchange rate changes on cash and cash equivaients ( 21,990y ( 8,090
Net decrease in cash and cash equivalents ( 43,055 ¢ 124,539)
Cash and cash equivalents at beginning of period 355,461 424,743
Cash and cash equivalents at end of period $ 312,406 § 300,204

The accompanying notes are an integral part of these consolidated financial statements.

See review report of independent accountants dated May 8, 2017.
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